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and the economic activities of agriculture, handloom , coir  and other small scale industries in the state. 
The State also faces the problems due to an ageing population, rapidly increasing urbanisation and 
increasing pressures on natural resources. The frequent flash floods, droughts, landslides, salinity 
intrusion, soil erosion, water logging, silting of reservoirs and pollution are the major consequences of 
anthropogenic activities, all capable of causing serious ecological and environmental damages. The 
hydrologic modification of wetlands and over exploitation of groundwater also pose challenges in many 
parts of the state. 

Kerala’s development attains the status of an independent model that is often termed as ‘the 
Kerala Model’. The ‘Model’ which is counted as a potential idealization of a ‘sustainable development 
paradigm’ had primarily concentrated on social sector development particularly health and education. 
For the last several decades, Kerala’s achievements in health sector have been a subject of 
international attention. At the same time, with rapid changes in socio-economic and behavioral 
patterns , Kerala’s health system is also facing several newer challenges. Higher education in Kerala is 
faced with several problems such as over commercialization of education, eroding standards of 
teaching and absence of national as well as regional linkage and monitoring mechanisms. Even in the 
context of a fast growing world economy, the state has been following an outdated model of ‘white 
collar’ higher education system. The state needs to promote entrepreneurship, innovation and skill 
development to accelerate the process of investment and employment generation for encouraging 
both economic development and environmental sustainability. For sustainable development of the 
economy, it is necessary to improve the quality of growth in terms of productive capacity, structural 
transformation and human development.

The disastrous flood of 2018 is estimated to be the most damaging one which has resulted in the 
huge loss of lives and economic assets in the state. The total death due to Kerala floods stands at 506 
with 54,11,712 people affected. The floods have damaged 1952 houses fully and 21964 partially. The 
floods have affected over 57024 Ha of total crop area and caused massive damage to state 
infrastructure. By the estimates of World Bank, ADB and UN agencies, the loss of assets is valued at 
Rs.31000 Cr which is more than the annual plan expenditure of the state. Almost all sectors have been 
affected, especially agriculture, electricity, roads and public institutions that provide basic services and 
hence its impact on Kerala society and economy particularly on state finance and productive sectors 
will be substantially damaging. Already the state is in an unsustainable path of development and the 
problems emerged out of the recent flood make it more unsustainable. The State is vulnerable in 
getting more funds from external sources due to the stringent measures of the central government in 
receiving funds. The state needs to tap its own sources along with whatever funds made available by 
the Central government and utilize it more effectively. In the context, it is high time the state of Kerala to 
design and implement measures for the development of sustainable agricultural practices, sustainable 
high-tech industry, alternative energy sources, waste management system, and a strong ecotourism 
industry maintained by advanced legislation.

In order to discuss these aspects for Restructuring Kerala Economy, a three day Internnational 
conference is proposed to be held during January 2019 by the Inter University Centre for Alternative 
Economics, University of Kerala. A deliberate attempt is made to get the participation of those resource 
persons and delegates looking at some of the alternative development options and proceed to explore 
the possibilities of policy formulation in the context of rebuilding the post-disaster Kerala.

Dr. Abdul Salim A

Organising Secretary

  On IUCAE

On the Conference

Evolution of economic ideas was closely linked with specific historical situation of each society. As 
such, we find different ideas and policies across the world in historical times. However today the 
economic ideas which are taught as universally acceptable principles and policies, are prescribed as 
one size fit for all. The corner stone of this view stems from individual rationality and utility 
maximization. Given the kind of socio-economic reality of the present world economy, the persuasion 
of this standardized norm is not helpful for all. At an alternative level, humanism is increasingly 
foregrounded in resolving present problems and the whole socio-economic and even the political 
framework is incrementally getting revolutionized on the principles of rights rather than individual 
rationality. Development thus envisages new economic ideas and policy regimes. Further in the 
modern economy, especially under the onslaught of capital and its vociferous idea of individualism, the 
whole lots of issues already emerged so far and in the process of emergence cannot be dealt with the 
mono lens of capital and its supporting neoclassical idea. This requires studies beyond the mainstream 
and dominant neo classical ideas that are embedded in present curriculum.

The great visionaries like Mahatma Gandhi and the policy makers of the country have realized the 
critical role of Alternative Economics for advancing the cause of a just and egalitarian society. They 
have also realized the need for a research base which can accelerate the growth and development of 
our country. No doubt, development of a nation requires sustained efforts, innovative ideas and 
innovations. In this context, we need to integrate various alternative socio-economic ideas and thereby 
strengthen our research base to meet the challenges of the fast growing knowledge economy. This 
necessitates the creation of a new inter university centre for advanced studies in Alternative 
Economics.

Set up in 2015 by Professor Abdul Salim. A of the Department of Economics, University of Kerala, 
the Inter University Centre for Alternative Economics (IUCAE) promotes research and studies in 
alternative economics which would address the problems of the economy and society beyond the neo-
classical mainstream ideas. The centre is attached to the department of Economics, University of 
Kerala in Karyavattom campus, within 15 Kilometers from the city of Thiruvananthapuram. Research 
studies in the centre are being organised into ten focus areas.

 

Kerala’s economy had witnessed structural changes during the period of 1980-81 to 2010-11 
although the sustainability of the trajectory of growth during this period remains debatable. One of the 
structural changes is the sharp reduction in the share of primary sector in Gross State Domestic 
Product with the corresponding decline in employment share. The service sector-led growth did not 
offer employment opportunities that would match its returns. The process of industrialization failed to 
take off as is evident from the falling share of income from the secondary sector. According to the 
Kerala State Planning Board reports, growth in the state economy has been declining recently. For 
instance, the GSDP growth rate that continuously stood above the national average began to show a 
declining trend from 2012-2013.It further slipped to 8.6 percent in 2015-2016, when the national 
average stood at 9.9 percent. 

Another major factor that affected the state was the decreased inflow of foreign remittances. As a 
result, the activities in the state, particularly in the fields of construction, trade and real estate have 
weakened. The decline in export demand, combined with national trade policies had resulted in a 
decrease in the prices of plantation and related products affecting adversely the traditional industries 
that had been the backbone of the state’s economy. In Kerala, many macro-economic problems were 
exacerbated by the demonetization policy. It negatively affected the purchasing power of the people 
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