UNIVAL3TITY 0F Kerhla
SCOHBML AnD avLLadls FOR THE 4, A . EGRELE CQURSE IN
NANALYTICAL 2cunwsJCO (Alternative Schemsz)

BfErctive Zrom 1 2..t92 admissionS

The Subjects of Study ore classified into

1. Compulsory/Core »apers e B AN e Sl
2. Optional Papsrs <.cm. e 22 NOS.
3. ~frojact work/Disszrtation - Shadat o) LI

Compulsory/Core Pap&rs

ECOR0MIC THmORY o,
LCOSOMIC THEURY - 11
BCONOMIC HISTORY

. DEVELOP#ENT RCOSUMICS
TNDIAN ECOJ0Y
QUANTITATIVE FE2AOVS

.

O U s B MO

*

Optional Papers

Two papers shall be chosen from the following list,.
To start with details are€ niven only for 6 papers.

1. MONEY AND BAWNKIJG

2, PUBLIC ECONOMICS

3. INDUSTRIAL BCOHIMICS

4, AGRICULTURAL SCONOMICS

5. LABOUR ECONOMICS

6. INTERNATIJNAL SCONOMICS )
7. ENVIRCNMENTAL ZCONOMICS

8., WELFARE ECONJIMICS

9, ,.HISTORY OF ECOWOMIC THOUGHT

10. ECONOMICS OF INF Ao T UCTURE

11. KERALA =2CONUMY

12. HEALTH ECONOMICS .

13, ECOwWJUMBTIRIC MaTHODS AND APPLICATIVNS.

The Syllabus of each peper is broadly based on the U.G.C

rReport of the curricul s G.velopment centre in Economics 1989
and is arrang=d in m>Julcr form. Starting with a preamble
which spells out the objectives of the Paper, the syllabus is
composed of a number of oculss. The lecture/ teaching hours
£o be ,devoted to sach module is given in brackees. Each papel
is to bz covered in 105 te ching hours. The sreambl= identi- ,
fies the {nter—-connections that exist betwesn the modules and
the relative importance of cach of the modulss., These preambles

: should not bhe viewed as mMEIE€ prelude to the paper but more
imoortantly as & guide to the instructor as to the manner in

- which the paper’ could k:st ve taught.

2 systematie module-wise reading list is also provided.

Gach raference has b=En cleariy chosen to meet the requirements|

of the modules that have veen designed. In View of the

paucity of funds to pJurchase books, the number of books in the

1ist is kept to the minimue, but care has been taken to se€ o
4 number that they cover the masimumfof topics in the module. To this

extent, therefore, rtne same books has besan rePeated as a

reference across sev:ral meodules.
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The competence of the teachers and their motivation
levels are vital if the new curriculam has to be properly
impleman, zd. Fn the 1icd-t of the guidelines of the U.G.C
calliing for @ shift in emphasis froam teacning to learning,
class room l=zctures ne G to be -supplanented by tutorials,
fi=zld wvisits, -  seminars, "rishops ete, In addition the
2ducational infrastiructur:z like library fscilities, modern
com.uting Lacilitics an’ teaching aids like overhead
proj=ctors.nezd to b2 surengthen2d, FPor an overall reform
in the higher =2ducaticn system and to make it a continuous
learning process intsrazl zvaluation, £ie2ld work, practical
@xercisces, project work <ic,are to be used.

In the pres=nt sylla.us besides the 6 compulsory papers
and 2 optional pagwrs, tie stucents shall srepare a Proj:ict.
Réport or a Dissertation wiich would involve some [izld
work on socially relevai: problems. Tnose who do not offer
the Project Report/Dis:zercation, shall offer an. additiomal
optional paper. At the <nd of the Bxamination the studants
shall appear for a Viva-voae,

Scheme of Examination:- K]

There shall be M.a(Previous) and M.a. (Final) ex:mnina-
tions at the =2nd of the FPirst and Second Year of the
Course respectivealy.

M.A Previous axanination

Paper I Economic Theory I
¥ IIT BEconomic History
il IV Development Lconomics

M.z Final Zxamin-tion -

Paper 1II Economic Theory II
vV Indian sccocnomy
VI gQuancitacive Methods
V1I Ogstional Faper T
VIII Optional Paper I
IX Projsct Report/Dissertation

O
Addicional Cptional Paper
Vviva-J/oon

Two copies of tnw prujcct report/Dissertation duly
cartified b§ the Supsrvising Teacher and counteFSignad-
by the Head of the Department-where the course 1s held
shall be submitrad to the University for evgluatlon aF
least 15 days b:=fore the commencement of written examina-
tions in the Final Y:ar. Those whozare not offering
Project Report/Dissermation, shall opt to offer an

acditional optional onper.

e
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The papers shald curry 150 marks each. "The project
Report/Disasrtation or in li~u of that ths additional
optional paper shall a2lso < arry 150 marks. Viva-Voce
shall have 50 marxs. All pepers wiii be cE 3 hours duration.
'otal marks shall oo 1400.

For ezch paper thire .ngll be a pass minimum of 35 pzr cent
and for the Preoject 2zport/uissertation or of the additional
optional paper and the Viva the pass minimum shall bz of 40

psrcent eacn. Do L85 L. nibam in the aggr-_atz chall be 40
p<r cent(that is 560/1400).

The pattern of guesticn paptrs RE shall ke as follows;
part I shall consist of olbjective Lype guastions, part-I1
short essays and Part III lcng &.scy&. The dictribution of
marks shall be as follows. =
Part I 25 objective typ: guastions

each carrying 1 mark {LASEREES = A
Part II 5 out of 3 guestions 2acn
carrying 10 marks (5x10) = 50
Part III 3 out of 5 gu<stions,each
carrying 25 marks (3x25 = 75
Totcl marks s 150

The Project Report/Dissertation shall be not less
than 100 typed(double spaced)pages in standard thesis format
showing evidence of the akility of the candidate to collect
relevant material, analyse it using tools of rese=arch
methodology and te sre.s:nt & critical assessment of the
problem. Two copigs of the project Report/Dissertation auly
certifi-3d by the Supsrvisin. Teacher and countsrsigned by the
H-ad of the Department where the course is neld shall be
submitted to the Univirsity at least 15-days bsfore the
gmommencemant of the writcen examination in the Final year.

Compulsory/Core Papsr I-fconomic Theory - I

The main oojzctivs of this pap=r is tn train the
students in a fairly rigorous menner in economic th=ory.
such a training is aosolutely imperative if the student is to
qrasp the essential intsrconnections that underlia most of
observed economic »chaviocug. The theme of this paper will
be to ground the student in the so called "microfoundations
of mecro zconomics", smphasising in no uncartain manner the
micro foundations as well &s the macro structure. The tone
of papers aconomic Theory - I and II, viewed in totality,
will be stress that -oth micro zconomics as well as macro
cconomics, are com.l:msntary to each other, and that they
provide powerful “extsrnzliti@s"in undzrstanding one
another.

(Conte....qd)




Mod:le I is conczrned v f+h the basic concepis that
undarlic micro sconsmic *b- o - . Modulas II and ITI deal
with bhe theories of demand and production respectivelvy,
Market structures .re dealt with in Mgdulsz Iv. Thecoriss
of pricing and distrib._ti-n are taken up in Modules V and VI
respectively. The classicszl theories of value &izcusszed
in Modul2 VII provide the nTcessary historical back drop for
und st anding  curreat develspwents dol tHis srea.  The entire
Controvarsy surrounding Capital theory is dzalt with in
IR RhIh ST O AT mathematically sophistizated concept of
general equilibrium is discissed in Module IxX, Module X
discussas welfare economics.

Module I Basic Concepts {8)

! ) o e e ) ) T e o o ) 679 o (o oo e o ey ot

value judgements in E_onomics - Role and zignificance
of assumptions in economic analysis - Leonomic Models -
role of time in various modcls - The Concepts of Eguilibrium
Antieequilibrium- The use of data and emgriczl estimates of
models - The conditional nature of statistical testing.

Module II - Theory of Damand(12)

Consumer Prefernces - Demand Curves - Utility analysis
of demand -~ The cardina’ utility theory - The indifference
courses theory - violatlion of premises about indifference
curve: satiation and lexicographical orderings - Income and
substitution Zffacts : The Slutsky Theorem - Compensated demand
curves - kevealed Preference Theory - Indirect Utility functions
Duality Theory - Dual .rcperties of utility and expenditure
functions - Recen: Jdevelcpments in the theory of market demand -
- A pre¢ matic approach to . .mand analysis and Linear Expendit. e
Systems (Lgs) ,

Module ITI - Theory of Production (10)

The Concept of .roduction - Laws of production - Laws of
Returns to scale - Law of ‘ariable proporticns - Internadl and
extirnal economics - The ~roduction function - Its form and
underlying assump=ias - Classification of inputs -~ Substi-
tution between inguts - Elasticity of substitution - The
Cobb-Duglas Product.ion function - The C.E.S Production functicn
—--The fixed coefficiznts :roauctiorn function - Technical
Prograss and procuction function - Disembo.:izd and embodied
technical progress -, iquilibrium of the firm - choice of
optimal combination of inputs - Single decision of the firm.

Choice of optimal expansi n path - derivation of cost functions
from production functions - The production function of a
multi-product firm - the Production possibility curve of

the firm - Zhim -he iso-revenue curve of the multi-product
firm-Equilibrium of the multi product firm. ; -

Module IV - Markez structures (15)

-=arfect compstition: Short run and long run eguilibrium

& of the f£irm and industry - Markat demand and industry
equilibrium—Monopoly : Demand and revenue - costs - Short run
and long run equiliorium of the monopolist - Bilateral

=Sl sty iy -

Monopoly Monopolistic competitions Assumptions - Costs -

i i v, T —

product difféerenEiaEisa~a0id ~aamand curve - concepts of

(cont....d)
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minductoy" and mmrxosr"group” eguilibrium of the firm - non-
price competition-Non-Col usive digopoly: duopoly mocels of
Courr2t, Bertrand and scadkelberg - Chambkerlin's olicopoly
modzl, "the Kinked demand" curved model -~ Collusive Jliacpoly
Price leadarship m3d=2ls -~ The models of the low-cost and
dominant firm-price lgadsr - Barometric price leadzrshin
~~concapt dyramizsmazEzis cf joint profit maximization hvpo-
thesis - Static and dyn.amic models - Maximum rate of Jrowth
and profits hypothesis of Marrjis - The managerial discretion
moael of Williamson - The behavioural model of Cyert and
March = Gopals of the firim -~ Satisfying behavious - Concept
of workable competition.

Module V - Theorizs of Pricing (10)

The basic assumptione of the neo-classical theory os

pricing.- The Hall and Hitch repcrt and the "Full cost®
pricing principle - The sttack on marginalism -Price deter-
mination ~ The markup rule - Predictions andcaritigue of
average cost pricing - Bagin's limit - pricing theory--
Mcd=ls of Sylos-Lapini and Freance Modigliani - Bauwmol's
Trieoly_Of Contestapls Frrksts - Price discriminution -

Public Sector pricing - Marginal coss pricing and its
applicability to puklic utilities.

Module VI - Distripution (10)

Classical aporeach: Richardo's theory and distribution
Marxian Theory of distribution ~ "Degree of Monopoly" thacry
of Kalacki--Neo-Keynesian model of Kalder - The modifi-d mods]
nf pPasinetti -« The wWidow's cruse models of Joan Robiason and
Kalacki - T=chnical progress and distribution - Neo-ci-sszic-l
approach: Marginal productivity theory - factor prices and
Tictor shares - The "a ding up® .problem - Zuler's Theoreli--
Relations batween canital p=r head, real wage rate ard . he
rate of profit-Technical pm gress and factor shares-Heutral znac
biased technical projress--~Hicks and Herrod - A comparison
with respect of tneir z2ffccts on factor shares-~Limitations
of the marginal productivity theory.

Module VIT Classical Thsories of Value {10)

adem Smith:- Market price - satural price labour thesry of
Taiue mechanism of aciustment of market and natursl ooices-
David Richardo: wWages and profits - Richardo effect - Invariant
mcasure of value - Lgpour Théory of Value - Karl Mark @ Marx's
concz2pts~ Unegual .xcnange and surplus value-the trans-orm=-
fion problem — Marx's solution-the irrzl-=vance of trarsiorma-
tion problem - The intcrnal inconsistences nf tnc value

system.
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ri¢ro Sraffa: sraffa’s gpproach - Basic and non-bpasic
cuwnodities - invariant measure of value - “"Standard” <omnoditv.

Moduls VITII - The Capital controversey {8)

Central issuss in Capital Theory - Problems of Capital
measurement -~ Technological prograss and vintage mod:zls - "rusor=
“iay" and non-mallssole capital -~ The basic neowclassic-l
propositicas-Switching of technigues A General sguation of
the factor ~ price frontier - economic significance of reswitcring
~wicksell effzcts - Surrogate # EKEPASREAXSEIFRILXARIRER RECCEXWEED L5500
production function - Hicks' constant factor proportions,
heterogensous capital goonds model - the ratse of return.

Mogdule TX - General S-qyuilibrium (12)

Meéaning of gepnera. eguilibrium - Partiasl equilibrium and
g=n=2ral equilibirium approach -~ W.olrasjan general equilibrium
model - tatonpement - “xistence, unigueness and stapbilitcy of
eguilibrium -~ &gwik¥ A graphic 1 treatment of the 2 factor,
< commodity - 2 consunsr eguilibrium system (2x2x2 model) -
Filred Poiut theorems (zlementery conc=pts only)- Duality
Principle - Con:cributions of Arrow and Debreu - Critique of
geéneral eguilibriun tnsory - non-tatonement process.

Module X -~ welfare iconomics (10)

Criteria of social welfare - vValue judgsments in
Weliare sconomics -~ Utility and Welfare - Community indiffersnce
curves-SBasic Theorem of New Weslfare economics ~Pareto o . ti-
mality and candifiions-.drket f£orms and welfare - Theory of the
s2cond Best Welfare Frontier and the social problem - problem
of welfare maximization - Compensation Principles - Social
Wzlfars Function arrow's impossibility theorem - Rawisian
Concept of justice - concepts of fairness and Altrusim —-
bguity - efficiency tradecfi--intsrtemporal and intratemgoral

o =i

R. BLOCKHOUSE : 1 distory of Modern Economic analysis,
2a5il Blackoode, Oxford, 1585.

WeJ.3AUMOL: meonomic fheory and Qperations analysis,
srentice Hall, 1982.
M.ERIEDMAN: 1535ys5 in Fositive Economics, Chicago

Univarsity Press, 1953.

ALKLUTSUYIANNTIS 3 rod=zrn Micro RBeoonomices, Macmillan,

L.RO2BINS: AN 2s8suy on the Nature and Significance of
Seonsunic Sclence, Macmillan, 1933

Moduls IT

W.J.. Bavmel 3 wconzanic Theory and Operations Analysis,
: PSR AEE il 7 LOEZ o
AU NEOYIANNIS 3 Mod=rn Micro econormics, Macmillan, 1279

J.x. Hicks : Valuz and cac.ital, 1963.
wesetdd... @ Revisicon of wemand Theory, 1956
Module TIIT & IV

G.C.De COSTA 3 Proauction, Price and VPistribution, Tats

MceGraw Hili, 18980
ALKOUTSOYIANNIS : Modern Micro Economics, Maemillan, 1870.
G.C.ARGHIBALD (ed.) Inezory oif the Firm, Penguin, 1971.
DeR.AAMERGCHEN (ed.) headings in Micrs economics, Johnwileyw 1969.
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¥.C.KCOIKU ¢ micro ;conomic-Models, tHarpert & Row, 1971
oo DURTAN : "Bl Ees end Markets, .1978.
C.5.HAWKINS : Theory of the #irm, 1973

Moduls V

AMLRICAL RCO:1AS30CIATION Readings in Prics rheory,
Allen & Unwin, 1950
J.3aTil : Barriers to uew Comjetiticn,ﬂarward,lgse
2. ¥ OUTSYIANNIS : sodern Micro =conomics, Macmillan 1979
P.TOWNSEND (ed.) : Price Theory, AXREEYESIBNIXXTEXKYERTE
Pznguin, 1971.
M, FRIEDMAN : Price Theory, A Provisional Text, 1970

Module.VI

AMERTICAN. DCON.ASSOCIL.TIOR : Readings in the Thecry of Incom:>
Distribution, allen,& Unwin, 1950
M.RRCNFREN SRENN:R : Incomg Distripution Theory,ilacmillaii, 1971
4 DOBE: Theories of V-lue and Distribution Since fidam Smith
~ Cambridge 1973. .
£ X0UTSOYIANNIS : Mcdern Micro sconomics, itac illan, 1979
N.KALDOR : Essays in Value and Distribution, 1960

liocdule VIT
14.BLAUG : Economic Theolfy in Retrospect, Heinemsn, 1979
M.D0BB 3 Theories of value and Distribution since Adam Smizi..
= cambridg=z, 1973. .
P.SRAFBa: Production of Commodities by Means of Comrodities,
Cambridg=s, 1920.
N.KWwoOR: mssavs in Value and Distribution, 1960.
Module VIII " \ "
3.C. HARCOURT : Some Cambridge Coantroversies in the =heory
of Capital, Cambridgs, 1972. ;
G,C. HARCOURT & N.?.L&LIna (ED) Capital and growth,Penguin.l:]

H.2.JUNES : An Intrc.uction to Modesrn Theories of Economic
Growth, Mc.Graw Hill, 1976,

ﬂggyle IX ” BRes

<.J.oRROW & P.dndd : Genersl Cometitive analysis, North-doll.aii,

G . DEBREY Y

3. 0AalLSEN

The Theory of value, wiley 195%
A survey of General Sguilibrium Systems,
Mc Graw 1iil, 1%70=r

ExR.WKINTRALUR ¢ Gentrel Bguilibrium Theory,Macmill2n 1374 .

4 we

Module X

AMERTC,AN ECO.ASS0CI IO weadings in wielfare E_ononics,
R.D.Irwin & Co, 1969.
N.BRUCE X BOADWZY : delfar:z Economics, Basil Blackwell, 1924
a ISHAN,WEBLF.4E Zconomics s An LSSESER -t Vorth Holiand, 129
J.0UIRK & R.SAPISSNICY : Introduction to General Equilibrium
: and wWelfare sconomics, MMc Graw Hill .
12968,
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Compulsory/Core Paper I1I - Economic Theory II

The main objective of this paper is to train the
students in a fairly rigorous manner in economic theory
.mphnsising the micro foundations of macroeconomics 18 wcll
as the macro structure. The tope of the paper, vigwad in

totality, will he +té stresz the complementary relationshic
bztween micro and macroeconomics. Module I d.als with the
micro foundations of macro economics. Medulg IT is
concernad with the determination of nation2l income within
a static equilibrium model. *he loglcal extension of
this module into an open cconomy with money is taken up
in Module ITT. Module IV covers the dynamics of the real
sector with emphasis on scctor=l demand functions. Module
v desals with current centroversics in microeconomics.
Module VI covers theory of eccnomic policy and policy issues.

Module I Microfound=ations of Macro-economics (10)

Link between bahavicural relakicnships of macro
sconomics 3nd behavioural patterns of individuals- appwoach
5f gcneral eguilibrium theorists - NI suitability of gencral
equilibrium in the context of unemployment and retioning-

Micro cconomics of macro economics - notion of costless
fully informed market informants and its weakness - new
Micro economics. ;

Module IT The Closed Economy (15)

One Scctor neo—classical and Xeynesian models - I5-LM
iMndel, Kcynesian and neoclassical versions- fiscal and
monctary policy analysis in an I5-IM model - Critigus of
I5-Ld medel - Unemployment and the labour market-Thr=<
scotor macro model Keyncsian and neo classical versions.

Module ITT Money and the Open aconomy (20)

IS-LM =znalysis for an open economy - 3atance of
Payments and Xeynesian analysis - External balance, mondy
.nd prices - demand £or monsy -~ money Supply determination
in open economy - Money, capital flows and the opan <Conomy-=
Mundell - Fleming Keynesian model - model monetary approach
to balance of payments.

Module IV Dynamics of the Real S.ctor (15)

sectoral demand functions: Consumption Demand ~ th.
consumptiosn function puzzl? - the absoluts income hypothesis
- the relative income hypothesis - the poermanent income
hypothesis - the life cycle hypothesis - Invasthent Demands:
the Keynesian 3pproach - the post - Keynesian approach -
the neo-Keynesian apsroach - the neo-classical approach-
Lags in investhment demand - accelerator theory of investment
interaction of accelerator :nd the multiplier - Financizl
thecry of iavestment determination - Pollicy measurcs that
affect investment - The trade cyclc - Keynesian and
monetarist interpretation.
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Module V - Current controrersics in Macr)y sconomics (25)

(1) wWalrasian general eguilibrium:- pure exchange model-
; money in the model - production in the model -
uncertainty 2nd tim:o s the model - patinkin's attempt

‘'rectify the contradictions in the effort to monetise
general cguilibrium system.

(2) Keynesian Counter revolution :- Views of R,W.CLOAER
3nd LLEX LEIJONHUFVUD - Relovance of Walrass in
Keynesian Theory - Dual Decision hypothesis.

t3) Neo-Keynesian Quantity constrained models:- Views of

- B..RRO, GROSSM~N, MaLINVAUD AND HAHN,
(4) The Phillips Curve:- New micro economics of he labour
market - adaptive expectations - expectation augmented

philips curve - Natural Rate of Unemployment.

(5} Rational Expectations:- views of J.MUIH, R.E.LUCAS,
T. GARGANT D E.PRESCOTT.

(6} ° New classical Economics:- New classical critigue of
Paynesian —icrofoundaitions -~ Challenge to Keynesiznism

and monetarism - implications and criticism.

(7) supplyside . economics:~ Views of MLRTIN FELDSTEIN,
- TESTER THUROW, - Wedge model - Laffer Curve = anti-
Keynesianism and after - Buchanan's Public Cholice TheolV.

Module VI - Macro cconomi~ Policy (20) i

Theory of Economic Policy - terget variables and
instrument variables - Trade off - views of TINBERSZEW AND
THET . Main Policy Instriments - (1) Monetary Policy -
lags - Rules versus Discretion - money and inflation -
Okan's Law {2) Fiscal Policy Budget deficits and: infiation
MMechanics of Einancing budget and budget deficlts - 3)
Incomes Policy wage guide posts - crowding out effect of

_ government budget Booblems of stabiligation policy -

Main Policy Issucsi Keynesian, monstarist and ~ew Cambridge
approach = views oF Ratexians on the government and bureau-
cracy as well as on cconomic agents - Current state of
controversy in macro 2cnnomics and policy. :

. ' REFERENCE

R,LEVACIS and L .REBM&NI: Macrocconomics, ELBS, Micmillan
1982 shall be the basic single text to be followed for all
the modules.

Module I
I..BOKAND : The Foundations of Economilic M=thod, Allen and
Unwin, 1982.

7. NESISHI : Microeconomic Foupdations of Xoeynesian Macro

z2conomics., North-Hmlland Col. 1979,
Dy

E,S,PHELPS : (ed) Micrpaconomic £-undations of Inflation
and UYnemployment Theory. Norton, 1870.

E.R.WEINIR.:UB :Mi:rofoundgtions, Cambridge University
press, 1979.

G.HARCOURT {ed) : The Microeconomic Foundations of Macro-
economics, Macmillan, 1977

to



Module IT
J«BL&CK @ The Economics o. Modern Britain : An Introduction
to Macro Economics, Martin, Robstson, 1980.

J.R.HICKS : "Mr.Keynes xn1 the Classics“, A Suggested
Interpretation, Econometrics, April 1937.

R.LEVACIC and A.REBMANN : Macroeconomics, EL3S, ™Maemillan
1982 Chs. 1 to 6-

Module IIT
R.COGHL:AN ¢ The Theory of Money and Finance, Macmillan,
1980, Ch. 4.

D,FISHER : Monetary Theory and the Demand for Money,
Martin Robertson, 1978, Chs. 3 - 5.

R.DORNBUSCH : Open Economy Macroeconomics, Basic Books, 1980.

J. 4. FRENKEZ and H.G.JOHNSON (ed) The Monctary Approach to
Balance of Payments, allen
& Unwin, 1976,

BO E0Q0OERSTEN : International Eeonomics, Macmillan 1980 Ch.23.

R.LEVACIS and A,REBMANN : Macro economics, ELBS, MACMILLAL
1082 Chs . TS tordly |

Module TV.

R.LEVACIC and a.REBMANN : Macroeconomics, ELBS, Macmillan,
; 1982 Chs., 12 to 1l4.

Module vV -

R.BARRC and H.GROSSMAN : Money, Employment and_inflation,

L Cambridge University Press, 1976
R.W.CLOWER : "The Keynesian Counter—RevolutionpA Theoretical
Appralsal" in F.H.HAZHN and F.BRECHLING (ed)

The Theory of Interest Rates, Macmillan 1965
Reprinted in P.3.KORLIRAS and R.S.THORI (ed)
Modern Macroeconomics, Harper & Row 1979,

<. LEIJONHUFVUD 3 On Xeynesian Economics and the Economics
: of Keynes, Oxford University cress, 1988

. R+J.GORDON : "Recent Devclopments in the Theory of Inflation
and Unemployment®, Journal of Monetary Economics
1976 reprinted in P.G.KORLIR&3 AND R.S. THORN (ed)
Modern Macrocconomics, Harper & Row 1979.

R.LEVACIC and A.REBMANN: Macrosconomics, ELBS, Macmillan,

19328Chs.. w16 tey.20%
Module VI

K.BRUNNER and A.H.METZLER (:d) Public Policies in Open
Economics, Ngrth Holland 1978,

R.LEVACIS and A.REEMANN g Macroeconomicé, ELBS, Macmillan
l982 Chs. 21 to 23,
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COMPULSGRY /CORE PAPER II1 ELONTHIC HISTORY 1500-1800

g Zm— oz

A course in economlic history at the sost-graduate levsl
should not remein conteat ultn meraly nroviding historical faccs
sut should aim at troining tho student in the use of the
Historical method 2s a method of analysis. While the stucy of
ezonomic thedpy helps one o use the guantitatdve method of
analysis, a course in economic nistory could prepare a stusent
training at the post-graduaste ievel cannnt bSe considered complete

quithout a propsr arpunding in all tne three mctihods of analysis,

namely, the logical, guantitative anc the nistorical method. It
L, &

has leng besn iecognised that a study of history can provice facts

“  a4r illustrations for certain principles prepounded in sconomic

theary. - Sir JDHN BICKS has said that we suffer ton much from
-cecemic specislisation by keepdng economic theory and history
apart, For him a major function of economic history is "to be a
forum where economists and political scisntists, lauwyers,
sociologists and historians can meet and telk to one anciher®,

A course. in economic nistory would therefore belp &
+udent in understanding the historical intarpretation of economics
imultanaously with the eccnomic interpretation of history. The
rncont naper sonfines itself to the nerioc of 1500-1800 in
ndia's history.

&

L0

Module I - Selected Problems in Indian History (15)

e 2 - B

Selectsd problems in Indis=n gconomig historny-~methods of
historical research sources, and naturs of historisal matarici
for the period 1500-1800 Theory and History,

Module 11 - 1500~1800 Administration(15)

Thz nature of the State: Muohal India end South Incia
atterns and policies - crestion and meintsnance of .
verheads.

o

mocule II11-1500-1800 Agriculture (15)

= e A *

The fgrarian Struckture-tenurial reletiong-crop pattern,
yialds and productivity - technological cliznoe-trace in apricultural
produce-the agrarian crisis of tha Mughal enpire.

Moduls Iy - 1500-1800 Industrny and Trade (35)

The Organisation of manufacturing far lcecal, regional,
hational and internationzl markete - tinc contract sustem~recional
contracts - the Structure of Asian Tredz - Iadi-znous forms and
instruments of trade-the arab merchants-Incian merocmntils
communitiss-Portuguese Lrade as redistributive enterprise-
the English and the Dutch Compzniss—trozde within Asia and hetuvern
F5im =nd Europe - 1he impact of Dukch conguest of Indonesia and the
English conguest of Bengal on the strusture of Asian Teade ~ The
rise of the China trade.




o
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rogule Y =~ Issuss in Economic History {(25)

S5ame Historival case studies Mobilization p® egeiculiuzal
surplus forms of labour suppl- inpute into Arqricul ture- poasant
rationzlity and mactkets - Coapaviecn 27 the response of diffegrenc
cypos of colonigl economics Bo imperialist forcea -~ Comparisen
of the poligies of differen* meimanalitan POWETS and of the
nolicies of tha same power, og. 3ritein in its various colonias,
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COMPULSORY/CORE PupER_IV-DEVELOPMENT ECOJOMICS

~ developing economy has structure if its instiwutions
ni the behaviour of its members make some patterns of resow
allccation substantially morz likely than others. A stuuy of
evelooment economics is structuralist when it takes thise
actors as the cornes scons for its =nalysis.

This paper attempts to codify a theory oriented developm:nt
coromics. Module I provides upe overview cf the conceot
£ development and underdevelopment. Module I1 Poevides
= wg¥ beckdrop to the so-called grand theories of growth and
aover Smith, Bzx Ricardo, Marx and Schumpeter. Module III is
an inzroduction to the modern theories of <conomic growith and
focusses a great da@al on the study of the causes of growth.
Module IV covers the sartial theoriszs of growth and provides
and essential andsrstanding on underdaevelopment. Module V
deals with factors in the development process, while Module VI
is concernad with the components (agriculture and industry) in
the developms=nt process. In the process, the interlinkages
boywween factors and components are clearly developed.

Module VII highlights the international aspects ozl
development. Module VIII deals with - he mobilisation of
resources and is a prime exarsles of the dev.lopment of t eor;
induced policies. Module IX discusses oile Q.. important concept
of allocation of resourcas, while Module X carries this topic
forward to its logical conclufions by development nlanuning.

e TR I TR

1 G0

—— i —— - —————— e S W S T —— e s e — o — ——

Relevance of development- characteristics of LDC-tups=s
of markets and production conditions-world distribution o
income-development gip-difificulties in measurement-Ccross countr
compearison-poverty and income distribution-Income inegazlity
~nd poverty-redistribution with growth.
Module II - Grand Theorea of Growth and Development (12)

adam Smith: The Production Function - Natural Resources
snd Institutions-The Labour Force-accumulation of capital
St=tionary state. David Ricardo - The production Functio .-
Natural and human resourc:s-capital accunulation-pattern of
devclcoment. Karl Marx : Theory of Social Bvolution— Variable
Capital-constant capital-surrlus value and exgloitatlon_organlc
comoostion of capital. The Reserve AMMY Concept-determinanis
of the rate of capital accumulat.om--Marxian dynamic process-
intornal contradiction of capitoiism-Marx's theory ofqunde?-
develccment. Jossph Schumpet<r: Pproc2ss of production-4aynamic 3
volution of zn economs-Influecnce of technology on development
——pature &f the Entreprensur-Profits and d:ivelopments Rol%
of Innovations-M=aning of capitel Role of credit-Theory oI

nusiness cycles,

Growth and Devalopment(ld)

module III - modern rheorics of uconomic Growen 20T  _ZXZ-- - ..

rhe st 1ised facts of grow-h — Bgsic assumptions of Giwoth
Models—Harrod vonar Modsl  The neo-classicel srowth model,
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with and without tecnnical #tOgress - Kaldor - Mirrless
goowth model - Lroductior function-approach to : he study
of course of growth-Bm; iricel <vid-nce, Solow, Denison.
abramoviyz and Kendricpk.

tigdule IV : Rartial Th=ories of Economic Growth and

IR e Levelopmant (19)

The Vicious Circle Theory - Rostow's Stages of rowth
“Urplus- Labour : hewis-3ig Fush : Roszns:ein - Rodan Balanced
Growth s Nurks - Unp:2lanced Grovth : Hischmen~Minimum Cri“ic-.
Effort Leibenstein, Low level iquilibrium Trap:Nelson-Duaii.m
The process of cumul ative czusation - Dual economy models-Tha
fei-rains model—the Jorgenson Model - the Dixit-Marglin model
th: wage~goods model-y critique of Dual Bconomy Models.

Module V ~Factors in the Dev:=lopm:znt Process (8)

Labour : fThe 2opulacion probleam - Population growth and
developmant process-rhaony of demographic transition-ths
narris-Rodaro model-Emsloyment Policy. Capital : Role of
Capital in developmeng-Casital -mx output ration-the ICOX-
T:chnical P.cgress: capitzl and labour Saving tachnical progrecs
Human ReanrcesfDev“lopment-ziucation and economic developmentg-
Human Capital—Becksrnl;arning by doing-irrov-cducation aeepernirg
~Denison-Human Resources analysis-Manpower Planning.
Institutional Structurs:

Hodule VI - Componénts in the_bsvelopment Process(12)

agricultur::. Role of agriculture in development - Sup_ly
res_onse of ;;riculture-concspt of markzted surplus-~sSize holding.
and output-limitations of price policy-Growth of monay ECONOMY
-Disguised Haempyment~types . and measurement-incePtives and oos-—
ot la.out transfer Industry : Role of industry-major rsasons

for industrialisatiqn in LDC - infant industry argument-Implov .
ment argument - Export Promotion Vs Inpact substitution strati-
gies~ Choice of technigues and factor proporticns-Problem in
LDCs~ T&Chn510“/bh0ice~ApprOpriatE and inappropriate technocliogy .
A9dale VII - Internatio. sl sspects of Development (10)

‘rade Theomy and Economics of Development - The contrioutior
of trade to development-static gains and dynamic gains - Terms
of Trade and economic devtlopment - Secoular stagnative  thesis
of singer~Tachnical Progr=es and terms of trade- Role of tari<<s
in economic development-Trzde Theory and Dual Gap analysis-
=Xjort instability and development-Trade Vs,aid - BEvolution and
objectivas of the R&X NTEO .

Module VIITI- Mobilisatiorn of Resources (12)

Domestic Resources : Prior Savings approach - Monetary Policy -
Fiscal pPolicy - Inflaition, Sevings and Growth - the Keynssian
approach to - he finance of dzvelopmant-The Quantity Theory
approach to finance of ﬁavlepmenthon—inflationary finance
of investment-Inflation and cr.dit-financed growth Empirical
€vidence-External Res0 irces : Dual Gap analysis and foreign
borrowing 3-I gap and Loreign e<change gap-lModels of capital
imports and growth-casitz2l imports, domestic s=ving and ICOp
~Foreign korrowing =:nd thec dabt-servicing ~roblem - Tynes and
measurement of international capital flows-The role of the

IMY and IRXD - SDR.,
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wodule IX -~ nilocation o Resources L%)
T Broid policy choiced  Industry Ve, Azriculture -
Compurative cost doctrine - Presant Vs, future consumption tre
22d for imvestment criteria in LDCS - Alternative investment
c¢riteria ., Micro plamning =~ Costwbenafit analysis - Shadow
prices = Little - Mirrless method of Project BEvaluation in LDCS -
UNIDO guidelines, \

Motuile X - Development Piannins (15)
sppunents for and against planning .. Concent of econonic

plamning - Typés of Plaming - Economic medels and planning --

Policy models - Projection models ~ Harrod - Domar model in
developrnent planning - Indiats plan model - Two sector Harrod
Somer planning model -~ the Fieldman Mahalanobis - Damar Seciroal
plaiming - Model - Macro - econcmetric models in development
planning - input-output aralysis in development planning -
Linear programming and devolopzent planning,
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desne LIS 35 The Thecry of REconomic Growth, Aillen and Uriin,

1959, 2
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Sompulsory/Core paper V=IIDTaAN JCONOMY

The Chief objective of this course would be sharpsn the
analytical faculty of the Student, by highlighting an ist-rorated
approach- to tho functioning aspects of the Indian 2conowy Irom a
theorctical as well as applicd cngles, keeping in focus, the scope
for alternative approaches, Such an analysis is essential,
because the Indian economy is a unigue amalgam of altérnastive
and often Confliicting theories, and a proper understandihg of its

working i% imperative 1T the student is to comprehend, in =
2eaningful manner, the raiaificat on thet underlie most of the
observed Phenomena in the Indicn cecnomic set Up « g

To develop these Themes, Module I starts off with the
determinants of income, emplovment =znd srowth rate within the
Indian m2cro economic system, Tle emphasis on Module IT is an
money interest rates and the price lovel, ' In Module IIT India
is placed and Compared within the dnternaticanal Beit Uing ! ‘B
discussing foreign éXChange and balunce of paynents aspacts,
Module IV dwells upon public-enonomics, wihich under any circume
stances sets the ‘pace for the rest of the economy. 411 thesc
modules are placed in a proper perspective in Module V which
discusses the Development process of the Indian economy witl
Spicial emphasis on planning strategies and Macro-economic,
policies,

Module I - Determineb&sgp

f.Incoge Daployuent and Growth Rate (21)

=

,Qs,z,@,miﬁﬁii.-.gg,,Q_J;ﬂ.c:i:c,;g,aaml,;f,m.om;,.,‘ig;;‘,lﬂﬂdml;_a = Flow of Funds
Analysis - Problems of measurement — Determination of Employment -
Nature of unemployment - factors determining the demand for and
Supply of labour with Special reference to women - wage rate

and wage differentials Facltors - determinihg the Growth Rate

dn. India - Reletive role of Sippl- =nd Demand Factors w— oaving and
investment patterns .- Capital - €. nut Ratiorend ite implications -
Productivity growth - Indgsitutional structure,

Hodule II Money Interest, Price Livel and Relative Prices (21)

Factors Q§¢erm;nigg”§@e_gﬁgand for and Supply of Money -
Relationship between monet.ry and real factors -~ Money, Liquidity
and Finance - ggggﬁggiggﬁggpﬁggggi;@g&;;n@p;estnﬁgig ~ Relstion
betwecen short run and long run retes - Resl and Nominal Rates -
Portfolio Analysis ~ Factors determining Price Level - Causes and
Consequaences of Inflation ~ various approaches thereof the

fixation and bebhaviour of relative prices -~ Interrelation botween
and mong leading categories,

M*UM;L_Mmﬁmn@ ‘e ».l‘:ia*l%m.emo 5 i@@ﬂl‘ts egnd International
cononic Policgy (21

Determination cf Exchanse Retes - The Demand for and the
Supply of Foreign Exchanse - Exchange Rate Policy of India -
Theory of Commerical policy Factors-determining the balance of
paymznts - Components of Current ..ccount and Cepital «sccount -

International ~ ' policy of India and the effects of Internationda
Development on the Indian Lconomy - Trade and Bxchange gap,

/ Economig
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Module IV =~ Public Heonomigs (I

The Indieén Tdx Systea «- Incidence of toxaticn on
various secticns of the society: - ..nnlvsis of the Union Buiget -
Public expenditure ~ P ublic Oept - F ublic Investment -and
1Pricing = Ce: tre-=State Financial rrslatiens,

MODULE V -~ Development proc sfs Tanninge stepte~ics and
.’f Y

Bconomic Policy

Lessens of India's Devclepment Experience-- Llizrnative
planning and Trevelopment Strateg! -=:¢ Dxport Prormotign Vs
Iﬂport Subscitution -~ Heavy Industry Vs, the .age-coods anprosch-
Leoonomic PDLlﬂé - Goals, constraints =nd instrurernts - Mulel
ComLonéhuS° Monetary and Fiscal Policy - (2) Industri
Policy ~ (3) ﬁum¢nlstered Prices -- (&) Physical ard Bisco
_xgml;_;,LgpnomVAnd its implications —~ Effectiveness of ©
Folicies of  Hiberalisation « Nutionalisation arcd Friveti
Long term Perspective on Indisn Economy.

2
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e BauCiils The Politifal Fconomy of Underdeveldpment in India
Cambridge 1032,

P. BaRDHaN: The Political Economy of Development in India
DUP 1984,

P.R. BRAHMaN-MDA and V,R. PANCHAMUXHI (ed) The Development
Proccess O the Indian Bconomy, Rembmy,Himalayz 1987.

V.M, DaNDREKAR & N.RuTH: Poverty India, Indias School of Political
Beconomy, Bombay, 1971.

B. DaTTia: The Contents of Econom : Growth and other Essays
: Mg Research India Fuviicatiens, Calcutta, 41377.
7K .RoV. RiO¢ Tndie's Nation~l Income 1950~1Q§O, Sage 1983.

Co Walilin: (ed) Some problens ¢ India's Beonomic Policy Tata
MoGraw Hill 1977,

LiiCiS & PaFENGK (C’.-’i*). Foan, T i85 BCOl‘lO!‘Li_‘,’, QP 10"
Module II

P.R. BRaHMnN..IDA: Growthless Infl-tiorn by Means.of Stockless
Merey, Himalaya 1980,
PeR+ BRAHMANANDA and V.R, -PANCHLUK I. The Development Process
of the Indian Lcunomy, Timalaya 1987,
LUCAS -AND PAPENIK (ed) The Indi-n Eccnomy, OUF 1988
S«CHAKR.VARTHY: Report of the RI Comnlttﬂe to Review the

worxing of the M onetary System, RBI, 196-.
R.W. GOLDSMITH: Financial Structure and Development, Yale 1979,

S.8. GUPTL: Monetary Planning for India, GUP 1079.
S.Be. GUFTA: Monetary Economics, S. Chand & Co., 1983,

V.K.R.V. Ri0 znd Others: Inflation and Indiats Ecopomlc Crisis,
Vikes 19073,
S.L.N, SIMHA: Inflation in India, VOra 1974,

Ck



]
i

HMogule IIT
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Process of the Indian Economy, Himalgya
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Compulsory/Core Paper VI
Quantitative Methods

Modules 1 Mathematical Methods ~ 1 (Vectors and Matrices) (20)

The concept of o vector = vector operations - vaclor
spaces apd subwapaces - Linear deperdence and
independence - Generatcrs, Basis and Dimensions.

Basic concepts in matrix algebra - matrix operations

— the inverse of & matrix - sigultanecus linear

guestions-characteristic equations -~ Quadratic form:

with and without linear constraints,

Matrix methods in Econcmic analysis - The Static open

Leontief System.

Modules 2 Mathematical Methods = 1T (Cptimisation Techniques) -

(20)

Optimisation with equaily constraints - The Lagpange

multiplier method « First and Second Order conditions

of consumer! and oroducert's equilibrium,

Optimisation with insqualify constraints - Linear
programning - Groaphicel and algebraic methods of
aolving linear prograaming problems - Economic

illustraticns.
Module: 3 Mathematical Methods — IIT (Differential and
Difference Equations ) (20)

First Order linear differential equations.
Differential equations of second order,

. Linear, First Order difference eguations - Lincar
Second Order difference equations - Systems of
_inear difference equations - Econcmic applications
of differential and difference eguations.

Module: 4  Statistical Metheds ~ I {Probability and Probapility
distribuations) (10)

Basic probabilitv theory - Probability densities and
distribution functions - Stochastic independence
standard, probability distributions = Law of lzarge
numbers and Centrsl 1limit theoren (githout proof%
Standard sampling distributions « X7, t and F.

Module: 5 Statistical Methods - 2 (Sfatistical Inferrence) (15)

Concepts and methods of estimation ~ properties of
estimations = Cremer ~ Rac lower bound - Method of
moments - method of least sgares — method of maximum
likelihood {(without proof) Hypothesis testing -
concupts and methods - simpie and composite
hypothesis - Type-I and Type~II errors - Neyman-
person Lemme - the Likelihood ratio method,

Module 36 Elementary econometric methods {20)
The logic of rconcoetric model building = the rile
error term-specific-tion and estimaticn of econruwetric
models,
The Simple linear and Ceneral linear models - Leust
square estimation -- properties of the estinators
(without procf) - Hrpothesis testing and interpretation -
Viclaticns of classical assumptions - model diagno-
stics -~ multi-ccllanearity - hetro-sceolasticity
autocorrelation, :
Limitations of ccuncadiric analysis,

s oo e ~
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Y2, Koutsopyinnis, 'Theory of Econometrics!, Macmillan (1973).
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1, almon, "Matriz Methcds in Economics! ddison-Wesley
Publishing Company (1967)
2, Mathur F.N, and Bharadwaj, R,, Bconoaic JAnalysis in Input~
Outrut ~ Framework Input-~Output isscziztion of India (1967)
5. Koo, 'BElements of Optimisaticn with a2ppliicotions in Economics
and Business! , Sprincer~Verlag, MNex York (1977).
4 MHendarson and Quondt, 'Micro-Bconcm:ic Theory: . mathematical
: approach!, 3rd {(edn) ¥c,Grow i1l Book Compary, New York, 1980.
5. Hadley, ‘'Linear Programuing', od¢ison=~Wesley pPublishing
Company, Irc, 1962,
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Optional Puper : MOIBY AND ELNKING

Monetary theory is a branch of macro ccononic theory which
analysc3 the role of monetary fcrces, To understand the working of
thess monetary forces and their interation withthe rest of the
economy, we need the guidance of theory. This understandini leads
uvs to realize that monetary forccs ~perate through a multitude ¥
choannals — market, nen-markety inetitutions is and others. The atudy

finsneisl institutions, therefore, of equal importance to .
mpreliend the working of the moueinly forces and to 2nalyse their
ients in order  to plan policy measures and evaluate their
consequences. This paper MONEY LND BANKING is an optionol integrat-
ion of monetary theolry, inetituthanal structure and policy with
special reference to Indian exXperience.

oo
Hy

o

)

f

(e

Module I is concerned with the basic concepts used in
aonetary theory, Module IT gives an overview of monetary the vy
=nd empirical evidence on the validity of the competing theories,
Module ITI deals with the institutional = tructure comprising of
banks, non-banks and capital rmarkets and the roles they pley in
the Indian economy. Module TV is on monetory policy anc instrumehts
o control., DModule ¥ deals with the RBI,

I\‘ﬂlr CL 2
—-fv.: - : =

ule T Basic ConceptsngQ),.

Money and the Payments System - Measures o money supply ~
inzidc Money and Outside Money - The Yeutrality of Money - Money
~nd uncertainty - Money in Bouilibrium and Non—~equilibrium States
- Money and Economic Balance. :

Module II Monetary Theory (25),

The Traditional quantity Theory - Fisher's Eguation qf
Txchange and the Cambridge Casn Balance Lpproach = The Keyncsien
Thoory = The Modern Quantity Theorys Friadman's Approach -

Constancy of Velocity — Determinancs of Money Supply - The

4. Theory of Money Supply e Woney Multiplier Picoess = Money
Stock and Interest Rates - Theory and ampirical evidédnce.

Module IIT Institutional Struct e (25),

Credit and Financial Systenm = E;gggg;g;{ﬂggggg g lionzy
Merket and Capital Market - Changing structure of panking -~
Development Banks - Non-Banking Financial Internediaries (VBFI;
~ Lnregulated credit ins-ruments - emergence of cashless society -
ita implications =« changing coucepts of central banking = views
of Rudcliffe = Sayers = US Cemrission on Money and Credit.

Module IV Mcnetary Policy (20)

g AT

Framework, objectlives Al characteristics -~ coalg, tergets
cpd indicators of monetary pollicy - transmission mechanism
ostrictive and accommodating monetary policy = guide for nonetary
ranager@ant - problens cf debt managepent - Discriminatory efTocts
of monetary policy = Lags in policy = Policy mix and the objeftives

o

T growth without inflation and alse internqtional equilibriui.
Modile V. The Reserve Bank of A Ee(25)

Fanctions and Vorking = Comparison with Bank of England
~pd Federal Reserve Systef - Factors determining the demand for
1rd supply of money in Indi: - Money, liguidity and finance and RE1
Control on them = Factors determining Interest Rates (Short térm
~nd long term) and the Price lcvel - Instruments of Control and
techniquas of implementation - erffectiveness = credit planning =~
Campulsions and constraints on ARI - implications of deficit
fipnemnce and menetisation of bud-et deficits - Report of the
fhakravarthy Committee.



Nodule T
P. DaVIDSCN Money axd the i.-i .orld, Maco

L. HaRRIS : Monetary Theorv lo, iraw Hi}*, 198”
C. GOODHART

.

Money In*orﬂ”*lﬁn an d UnCertqln,v, acnillan,
zf«a..».l u‘(.ﬂ'l. I J?

&8

Module IT

M. PRTTOMTT {ed): Studies in t,g_gy‘,tgﬁy Theory of Morey,
Uriversity ol Chicego Press, 1953,

L. HIRRI3 ¢ Jpnetary Theory, Mc.Grow HILl 1985,

Ly LaTlTERS 2§£§£§LE$E;?@P@Y5 Dun Donneley, 1Y

WoTe NSJLYN: Theory of Money. 1971,

U. P-TINKIN : Studies in Nonet ry Seonomics, 1972,

Module ITL :

R.S. SE{BRS s Moderm Banking, Oxford Universi sity Press, 1978.

L.V, CIAMDLER s Mbnetargwgggl;;pggﬁ&g;;ﬁzgyem, Macmillan, 198&.
5. MITR4 (=2d) : DMoney sihd Bariing, Random fouse, New York,197

RaDCLIFFE CDIVMITTEE‘ Report ci the Committee or the Working
" of _tie MeneTnry Svoten in the UK.,

‘‘‘‘‘‘

Maczill m, 1959,

U B, GIBSON AND G. KaUFPMWN (2d) : PMonetary Economics =
Qeﬁdlqgf on Current Issueg,

Tota MC. Graw hlll Znd
edno '} 975 Ay’

Modula IV

V. CHICK.: The Thaory »f Mon2tary Policy, Basil Dlackwell,
Oxfzrd, 8nd edn, 1977.
JeM. CULBLRTSONS [ficro economic Theorem and Stabilization
Policy Mc, Grow Hill 1971,

Module V

RET  Occassional Papers
RBI  Bulletins
RBI  Report on Currency and Finsnce -

W=

S.B. GUPTs ¢ Monetary Plann1r5 fer Indiz, Oxford University
Press, 1979,

Report of the Chakravarzhy Committoe.
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PUZLIC ECONOMICS
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Optional Paper
The objective of this paper is to impart to the student 2

thorough understanding of the rcle nad functions of the Government

in a modern economy. The CGovernment is, today, cast in 8role and

performs functions different from those of zarlier societies,

Tt iz this change which is responiible for designing this paper

vs FUBLIC ECONOMICS rathor then the mors conventionel PUBLIC FINANCE.

Module I deals with the role of Jovernment, Modul> T1
covers the foundations ind rationals of public ecencmics with the
enphasis on the theory of Government interventi-n. Module III decls
with aspects of taxatiocn, public expenditure and public debt. The
role of public enterprises, issues in pricing and privatization are
dealt with in Module IV. Module V covers Indian Public Finance
with special emphasis on fiscal federalisi, :

Module I Role of Government (5)

Cianging perspective obout the roie of Government in
crosnised society ~ Covernment in 2 mixed ecopomy = Public
sector and Private sector: Cocperation or competition - Fudget
28 2 means of operationalising the planning prefess - Government
failures.,
Module ITI Foundations of Publiic Bconoumics (53}

P e 2t - 2l

Pareto optimality — market faiiure mnerfections, deéreasing
cost, externalities, public goods, uncertzinty, dnformaticnal
¢

~
=

asymmetry « Concept of Public Houschoid cation: ' Provision

P V]
[u
) Ll
’;_qJ -
C

decentralised provision of public goods
Damand revealing schemes for public goods (Clerke, Graves and
Ledyard) =~ Tieout model, theory of club goods., Stabilisaticn:
Keyresian case for stabilisation pelicy, uncertainty and expectea~
tion. = failure of intertampcral merkets -~ liquidity prefersnces -
Social goalsi Povarty allewdatini., provision of infrastructural
Tzcilitiss, correcting distributional inequalities cnd regional
insbzlances, P ublic Choice Theory: Private and public. machaniscs
for allocating TesSources — Pro.iews of preforanee revelaticn and
ageregation - veting svstems - Arrowbs Tmpessibility Theorzi ~ o
FEconomic Theory of Democracy = Folitic - economic interactions
Group interest, interest groups, bureamtrasy- Rent seslking ?nﬁ
Dirzctly Unproductive Profit - Seeking (DUP) =activities, | 'isgcal
‘Policy: link between fiscal and monetary operations — Budgetsry
oficit, its measurement and implicetions -~ fiscal policy for
stabilisation Autcmatic Vs, Discreticnary Stabilisaticon -

Rules Vs, Discretion - Fiscal Policy for cdevelopment = Alternative
measures of resource mobilisation and their impact on growth, dis-
tribution and prices, \

(l!

lodule ITI Taxatmén, Public Expenditure and Public Debt, (25)

Taxations Behefit and Ability to Pay approaches to toxation -
Theory of Optional Taxation (including cptional redistributie
taxation, optional structure of income taxes and redistribut-
ion through commodity taxes) Trade-ofi between equity and
efigciency - Theory and measurement of dead weightc losses -



Theory of Incidence and &lter.. _i.: concepto of ‘daMecidence -~

allocative and equity aspects of individusl tuxes, Public
E&paaditure. agner‘“ Law - Structure and growth -7 -pyblie

Xpendituwre - Grlterl Tor puhlis -investmont -~ Secizl coriT~

benefit analysis: I'roject objus nives, bEvc*'ng timation Aann
evaluation, estimiaticn of prog casts, salect af 41ﬂﬂuﬂ“t
rates - reforms in expenﬂﬁturv vrdgzting: Parformance Buageting
Programme Budgeting ard zero-bocod budge cings hJ) ic Debo
Eccnonics 01 public debt — Cii:.lcnl theory of Wi el =
Co ipensat aspectb S Y IGED T yr‘iuy -~ burte: _f nublic dekt  —

surces of public debt - @uhlL- Lorsowihgss ond  pohdes devel

Frlnc¢p1u5 of debt manaceomoent

Module IV Public Enterprises (10
Role cf public enterprises in'a mixed econoay -

Growth and hhn in natiznal irﬁonr, senibps and capltel
Tormation - anglnb abtit des towards public saterprises -
Prlv“twuhu+gr - Criteric for Pricing: BOmpit ihtodlling,
second~best sriteria, inverse Trice elaQtlclty, 2cuity aspects -

sdministered pricing and surnlus gemeration - criteries for
cvalagtlun - peak load pricing in ‘utilites -~ Pricing Policy
and issues relating Lo putlic enverprices in Indiz,

Module V Indian Public Fincnce (30)

Sources of current rovenue in India - Ingian tax

system - Ratio . of tax revenue to niticnol incomes - Majo
taxcs in India ~ Progressivity in Indian inccme-texation
Taxation of Income, Yealth, Cepitsl deins, Gifts ond Comn
~ Taxation of agrlcultural scetor - Expenditure taxation

r

odities

Velue-added teX - Modvat - Tax - expeunditure ~nalysis = Non-t:ix

revenue — Tr®18s and c-mposition of Indian public debt -
_Fisical Federaljsm: Vertical ~nd u)““ZODt”l imbnlance =-

assignment of runctions ond sc rces of revenue - Logic o
Constltutlnnfl secheme = Eindnce vOﬂﬂl,S;On ~ revenue dev

T thn
cluti-ns

and grants — Theory of Srants Gadgdll Forumula ~ Centre State

Financial relationsg - flnﬂpc*”1 resourccs to local bodil
protlems of Siate~Rocol financitt relztions.

Module T
J.M. BUCHaNalis The Public Fisrnncsg, Trwdfts 1970,

e ————— AT W L -mEEeT e ® K M LA T

B.s, MUSGHAVE
Graw Hill

es -

in Theorv and
KL 197D,

J.E. STIGLITZ: Rconomics of the Public Ssctor, Norten, 1986,

R, GOODE: - Government Fimancein Devalouln&,Cou
Mc. Graw Hill, ToxZ,

Module IT

B mramee oo = =

S
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R.de BOADWAT and N BRUGE: 1lslfare Lconomics, Bzsil Blackwell,

o i ==

Oxford 1984,



SRR e

E.J.MISHAN : Introduction to Neorm2tive Bconomics, Oxford
University Pre-s, 1985,

J.M.BUCHANAN : The Demandand Supoly of Public Gogds, Rand
Mc Nally) 1948,

R.CORIES AND SANDLER : The thenry of Extegnalities, Public
Goods and Club Yoods, Cambridge
University Press, 1986,

K.J.ARROW : Social Choice and Individusl values, John Wiley
1951.

AJDOWRNS : an Economic Theory of Democracy, Harper and .
Row, 1957.

D.C.MUELLER : Public Choice, Cambridge University Press, 1979,
Module III

C.ALLAN : Theory of Taxation, Eenguin 1978. i
. e : : o ectur=s on Public Economics
ALBLATIKINSON &JLELSTIGUITZ! :”m”ﬁ_raw T3i1. 1900, L
P.A.MUSGRAVE and C,SHOUP{ed)} s:Readings in the Eccnomics of Taxation
George Alien & Unwin 1970 g
R.A.MUSGRAVE and MUSGRAVE : Public Finance in Theory and
s nrractice, 19273,

P

R.DORFMAN : (ed). Measuring ths Benefits of Government
Investment, Brooking Institution, 1970.

©,J.MISHAN : Cost-Benefit Analysis : An Informal Introduction,
1 Gecrge Allen & Unwin 1982, - 3 &)

P.PYHRU : Zero-based Budgeting : A Practical Managsment Toocl
for Bvaluating E:penses, John Wiley 1973.

Americal Economic Association : Readings in the Economics of

B
?axation; 1981.

J.M.BUCHANAN : Public Principhkes of Public Debt : A Dafence
Restatement, lrwin, 1958,

R.M.BIRD AND D,OLDMAN {ed): Readings in Taxation in
Developing Countries, 1967,

Module IV

W.A. BAUMOL : Public and Private Enterprises_in a Mixed
Economy, Macmillian 1.980.

A.J.AUERBACH and M.FELDSLEIR (ed): Handbook of Public
Economics, Vol.I,
North-Holland, 1984.

Particularly article by DIETER B0S : "Public Sector Pricing®.

L.P.JONES : (&d) pPublic Enterprises in Loss Developed

Countrics, Cambridge University Press, 1982,

R.TURVEY : Economic inalysis and Public Enterprise, George
allen & Unwin, 1971.

2]

-

R.TURVEY : (ed) Public Enterprise : Selected Readings,
Penguin 196&.
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SR REBE e :
OPTIONAL PAPERIINDISTRIAL FUOMNIICS

Th: Cours intends to provi e 2 tharoush koguwlodas
About thu cecnemics of industry in a cogont, analvtical mannor.
-Moduls I doels with cpnoipts ohic tools of ocnalysis which sro
tp boe usad.in the study of Subs.gucni cours .. Modulo I1 with
neniralized structural ch~r-cturistics =nd thoorice af filrms
and neolicy, relating to £ nanc., npricing and orgonisoation.
madule 1I1 eovers location and gther ‘cecisions in Eho incustroy
ane also issuus in regienal dovilopment. Industrialisation
and  consmic dovelopment are included in Sodule IV. Medule V
covirs the issucs in Ingdian indusbry, pulicy cnd nocfocmanto .

Mgdulde T desic Eoncepts(15\

Cancupts: Plant, Form, Conglomeratc, Cart2l, ™MITP Canaany,
Industry, Industrial suctor and industrinl structurc-_gono=
mics of Zecale U=-Shapad and L-S4%aped cost curves - Tochniduis
ST moosuromennt-cmoirical cvidence and ics im2lienticns-

Sl Iyl meltsit oipesh STy paey o sl industry-impart=ncc to Indian
Cconcay-Postulatas and ampirical cyidence. Tochnaloagy:
moesuring of chaice of tochniaucs - issuts ~ompirical cvidoence
Traditional,Madcrn, intermccdists and Aporopriots trchnalscists
Industrial Growth Technicucs =f measur.mani.

Maduls Ii Thegry of Firm, Orgenisation and Policv(35)heviaural
Thogrics

1

Ys Full Cost pricing - Ma

Objectives of the Firm - flerginal, lanancria ana
nohavigural Thearies - Groubk of Firmg - Harpinal Cost proicing
A ey
ik

o
uctureo, conduct and performancc

e e e i ¥
Tntry conditions 2nd barriiTs - Monopoly ~nd Concontration -
Zorporehe form of sroonisation - m_t' agds af Control - Prieing

Q-gisiont Allogcation of comman co soving individual products
“gministepatsd priccs ~ nricing anusr and public interost -
Financing and Investm-nt docision cinancial stat.ments - retio
mnElysSig in.uatri@i financs - typus —donoy and capiital mnarkots
Financial institutions - Fincacinl structuyrz of the corpotact ¢
s.ctor = Risk ~nd Yncortzinty - sensitivity analysis -

and UMNIJ0 approachcs bo investmon gocisions.

g

cin &

"pdiile 111 Lecatian and_jﬁgicn“l_Qmﬁ;kggydﬁguﬁj.\

Inductrial tocatign - Thcoories mCASULCS 3f lgcalisation
T _ginnAl nrouth- measures of rogional imtelence. and pack-

WwardnLss-limitations.

Module IV jndustrialisation ~nd dovelopmant {35 )

e
ttcras ~nd phoscs of industricol
nt.ornational

Thoory and _vidoince - P2
‘rowth and eshzngos in Industrial Structurc-i
comyarisong.

fMorula M Some Jssuis if Imeiagiee neLESH RN

o e

Teonds in Tndustrial acguth of india -0 GReid WS i
Indinn indastry undsr plens e ime of Industrial Control
and renqulation - performanc. of Tndian industry in Lheo
comtuxt of ghjrctives of orouth, cifficicnoy anr oQuiiy-
Stannaion since mid s and vorious cxplanations for it-
suhlic sigtor ~-pricing ~popliciuvs—joint scoccotor ~fndustrial
sickness, Crpacity utilisation forciagn ccllaboration,
mol=i natinnals -~ Tnadian Tpint vontures shropad-roccnt
lLinhernlization trends.

el S
ACFEAINEES ’
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Nadulcd

T PRIV A LTI A sTndustrial Grouwbh .n Indin  Ox7ord Univarsity
Eadcs, S A
{ OARTHHAL :Thoustrial “ognomics, wiley Eastern, 1934.




P.J.DEVINE : oD Introdustion to Industrial sconcmics, Gecrjl
~1llen & Unwin ' J78.

PN.DHAR AND H.F.LYDALL = Tnc Role of omaLs bnt=rorises in

Tnolian Toonomic Dovelapmonk, Asiz, 1961.

D.AJHLY HAdD D.JMORRIS ¢ inaustrial Economics: Theory and
Evidence, B<E-rd Universicy Prcss, 1979,

J o8« SANDLD ¢ ~rsall Indus+try in India; Fvidence apd Inter-
Eretatxon,bala Lajpat Rail Crllege, Bombay 1980

L., 2,LAVE -3 Technological Change; Its concueption and Mezsurement
1946,

Mcedule I

Devie e nnMDRE I3 ALD T.WILS0T (ed) Oxford Studies i~ the Price-
ggghanism,Oxfﬂrd University
Dress, 1951.

p,J.DEVINE : an Introduction €9 Industrial Economics, George
nLllen & Unwin 1978,

L KDUTSOYING IS ¢ Modsrn Micro economnics, Macmillan 1979,
=.T.PSNRCSE @ the Thecry of the Srowth of the Firm, 1968. S

¥ .W.CLARK30N JND R,MILLER ¢ Tndustrial Jdrganisation : Theory, lﬁ
Evidenceand bublic Policy,Mc &raw .
Hill 19€5. % 3 T
¥,M.SCHERER ¢ Industrial MarTket Structure and Ecomomic Perfers
mance Chicago 'miversity Press, 1371.

53.C.KUCHHAL 3 Tndustrial Ceconomy of India,Chaltanya, 1980C.

L.C.SUPT: : The Changing Structure of Industrial ¥inance in
Incia, Axtard T ivarsity Press, 1969.

J.GUTHMAN : analysis of Financial Statements, George Allen &
3 Unwir, -958. .

L.D. ¢ How to Read_a.dalance-Sheet, ILD, 1966.
M.Y.KHA. : Indian Financial System, allied, 1981. e

Module TIIT .
W.ISARD s Location and 3-ace Economy, Wiley 1956.

D.M,3MITH : Industrial Zocation : ~n Eronomic 2and Geographlc
Analysis, W.ley, 1971.
M.D,GODBOLE : Industria. Disporsal Policics, +«1Lk=d, 1978.

X.3.V MENON :Develiopmen: of Backwyard ireas Through_ Inventives,
Asia, 191:.

Meodule IV
R.BARTHWAL : Industrial: #conomics, Wiley Eastern 1984.

J.BHAGIATI AND P.DESAT : -NDIA: Planning for jndustrialisation,
<ford University Prass, 1972.

.K.GHOSH : Government ard Industry, Oxford University Press, 1977,
5.C.KICHHAL : Tndustrial Iconomy of Indi3, Chaitanya, 1980.

J.3.BAIN : Internatiozal Difference in Industrial Structure,
1965.
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Module V

I.J. AHLUWALT.~ . Industrial Growth in India, Oxford University
: Press, 1985.
A.BAGCHI AND M.MUKHERJEE (Ed) : Change and Choice in Indian
Industry,Bagchi publications,
culcutta, 1979, -

J.E. SANDESARA : Industrial Growth in India : Performande
and Prospects, Lala Lajpatrai College, Bombay 198:.
F.R.BRAHMANANDA AND V,.R.PANCHAMUKHI (ed) : The Development
; Proncess of Indian
Economy, Himahaya,1987.

1

R.B.I.aForeign Collaboration in Indian Industry, 1985

M.,Y,KHAN : Trends in Industrial Production -~ 1951 ~77, R3I
y Occassional Papers 1980,

L.C.GUPTA : Readings in Industrial Yipance, 1983,

J.C.SANDESARK : Size and Capital Intensity on Indian Industry
1959,

"

K.K.SUBRAMANTAM & Import of Capital and Technology, 1972.

R.K.HaZARI : The Structure of the Private Corporate Sector, 196%.

G.ROSEN : Industrial Change in India, 1973.

M.K.DRON : Foreign ‘hnvestments in India, 1970.

Govt. of India : Report .ocf thc Monopolies Enguiry Commissicn,
1965 Vol BBl 3



S

Uptional Paper : AG ICULTURAL ECONOMIGS.,

The Overvhelming importance of Syricultur. in the
Indian Economy hardly ncuds to be emphasised, The paper on
sigricultural Economics intends to nighlight sem: 5f the cbntral
aspects of the Agricultural fconomy of India in an znalytical
framework. Module I deals wlith the role of agriculture in a
growing cconomy. Module ITI discusses the _conomics of
ajgricultural production,  highlighting &he farm Size-productivity
relationship and the supply price relationship. Module III dcals
vith the salient features of agricultural facter Zisceizsl  bringing
out the-intsrlinkages involved therein. Module IV GX2ANILN:3
tne factors determining the behavicur of 2gricultural prices in
India and the probloms of agricultural price olicy., Module V
focussis on interregional disparitics in agricultural growth add
productivity ard the factors affecting the same. 3

Module-I Lgriculture in a growing Economy (15) .

Ajriculture in 2 growing economy - Changing importance
of agricultur: - subsistence agriculture =nd its modernization~
intardepend.nce bstween agriculture and industry -~Empirical
evidence - Institutional chenzes and technological changes-
Farming systoms - traditior s ,- su.sistcnce, Commercial
cooperative, cpllective, state farming.

Module IT ‘The .Economics of ..gricultural Producticn (ISL

FProduction Functiggs in agricul ture - Resource use
eLfioioncy Parm Size and prec .ctiveity relationship in Indian
2 S f
2

agriculture - Firy budgoting ©St conc:ots - Susply -
Price relationshiz - Technic-l change and labour =2bsorption,

Modubpe ITT Agricultural Faccor Markets (25)
Production Factors - Characteristic. of factor markets-

interlinkages 2Ctween land Ladour, produce and c2pital markecs

ir traditional and developing agricultural soci tics - Tenancy

2nd cropsharing - mobility of labour and scogmerntaiion in Labour

m-.rkets - concepts and measurement of rural uncmployment -

Forced/distressed sales - Rolc of Capital an?® .3jricultural

Credit -~ organised and unorginised (Formal and iaformal)

credit and capitzal market - Mode of production d.bate in Indian

Agriculture - sqrarian sturctar. - Rural class znalysis -

-Uncertainty and ecrpp insurance - Agricul tural markets and

marketing efficiency. : ;

‘Module IV Determination and Schaviour of Agricultural Prices (25)

$ Behaviour of agricultural prices - Demand and supply
of agritultural products and ciab-web Cyeles - price and income
¢lasticity and stability -~ Marketable and marketed surpiuszs - (¥)
Agricultural commodities: - stahilisation and support policies -
rerms of Trade botweer agriculture and non-agriculture -
Aagricultural price Podley' in “India =

{(*) Role of Public interventicn in prices and
distribution of -



%
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Module V Factors affecting agricultural Growth and productivity (28)

Agricultural growth in Tndia -~ Intcer-regional variatiadns
in growth of output znd of productivity - agricultural growth
in the State - Cropping patfcrn changes in India ~ Institutional
chang;ﬂé- irrigation, power, sced and fertiliser - Priority of
inputs - Provlems of mobilisation of resources from agriculture.

Module I : .

3. DASGUPTA 3 The N 2w agricul+ural Technology in India,
Macmillan 1980C.

J.BARRIS : Rural Developments Theoiflies of present =Cconomy an
Agrarian change, Hatchinson, 1982.

Y.oHAYAMT & V.RUTLH s Agricultural Development ¢ ~n international
: Perapective, Jonn Hopkins, 19714

T.W,SCHULTZ : Transforming Traditional Agriculture, ILyall Book
Depot. -

1, SOOTHWORTH & A.JCHNSON hgricultural Development and Economic
Growth, cornell University Press.
1967.

Module 1T :

K, BHARADWAT 2 pProductd 34 +1 tn Indiap A ricul ture,
. Cambridge University Press, 19$4.

E.0.HEADY : Economics of agricultural production .and Resource
Use, Prentice Hall, 1961,

C.H, HAlTUMANTHA RAQ Zgricul tural production Functions, COSES
and Returns in Tndia, Tata Mc Graw Hill,1965.

~.RUDRA : Indian Lgricultural nconomics: Myths and Realities,
allied 1982. 3

D.METCALF : The Economics of Agriculture, 1969.
Module ITT

P.32RDHAN : Land, 1sbour and Rural Poverty, Oxford University
Press, 1984,

K.BASU : Less Developed Economy Critigue of Centemporary
Theory, Oxford University Press, 1984.

4.BHADURI : The Economic Structure of Backward Agriculture.,
CMmcmilian 1984.
K. BHARADWAS : Production Conditions in Indian Agriculturs,
_Ac-ﬁambridge Tniversity Press, 1974.

D.THORNER & in. THORNER 3 ILand and Labour in India, Asia L1962,

ANORE DETEILLE : Studles in Agraian Social Stmucture.

StpRA DASCUPTA :¢ Class Relations and Agrarian tTechnigues in
Tndian Ag;iculture, 1980.

land reforms credit structure marketing etc -
supply oV inputs.



Module IV

Farm Frie-s - Myth and Reality. University of
TERVESIIA T (558, 1J90e N

We COCHRANZ

g s Agriculture in Econamic Devclo;ment,
e Graw Haill tJo%a

[l

EQ EICHEH ﬂﬂ

a8

J. HARRIS iural Develnpment Theorics of Peas-nt Economy and
' ' =TT oA T nar, Heteh-nsocn ¥582.

Ae. MITR. . Forms of Tradec and Class nelations, Frank cass, 1977

K. SUBBARAD & dc JANVRY = figriculitural feict roiicy and income
NTEErThu LA in Tntic, Oxtord University

FYGSG, 1240

»

Technolegizzl Chznoc zne the Distributisn cf Gezins
In Indizn fgriculture, T978.

CIH.H. RAO

figricultura. | roduction Functions kb Cocts an-
Refturns in india, 1963« R

- do -

Module V

G.S.BHALLA & Y.K. ALAGH s rorformence of Indian Agriculture -
= District wise otudy, - f
SEcTling, 1910

\gricultural Growth in Infdiy, ndian
Znciety for .gricultural Economics,
‘J83.

M.L. DANTWALA (ods)

-

B. DASGUFTA s+ Tae New hgricultursl Technology in
India
Macmillan 1980.

T. HAQUE & A.S. SIROHI f\grarian Reforms ond Institutional

Thandés 4an India, Conceépt, 1985.

(1]

r.X. SEN Levels of Faverty : folicy =znd Thange,

Forls Bank, 1980.

L1}

RoK- SﬂqFﬁTH

(1]

Economic Efficiency in Indian
Fgricuiture, 1980,
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Optionnl Paper : LABOUR ECCNOMICS

The Zcsuespsrtaining to wage theorics and policics,
enployment, trade unions and industrial relations ‘etec. h=ve Lecuyo
vit=lly important in =~ doveloping cconemy like Ipdi=.

The course im labour Economics cxposess studenis o
theoretical issucs like the labour market and wage fdetorminatior --z
well as to the empirical issucs 1ike employment, trade uniasnr Arc
Thonstriel rolationn, particulsrly in tho contoxt of In-i:c.

Mocule I Labour Market {15)

Nature and charscteristics of labour markets in developing
countrics like India - faradigms of labour wmarket - claszical,
nec-classicel and duglistic = Analysis of cemand and supply forcos -
Utmand for labour relating %o size snd pattcrn of investment -
choice of technology and government labour policics and their
oricntaticn - Supply of labour in reélation to growth cf 1labour forec
~ Labour markcT SrocCss,

itodulc IT Emnloyment (15)

Em-loyment and Development relotionship - Importonce of
-employment in the Contex't of poverty in the coveloping countrirs -
Concept and measuremsnt of uncmployment - causes - Iseuce relating
to =mployment, ratisnalisction, technological change end modornisatior
- Rursl uncmployment ond educated unemployment - Employment Folicy

]

under the Fivo Yeer Plans - Evaluation of employment policy in I. 'ia-

Module ITI Yage Detormination s Theory ond Fractice (25)

Various particl , neo - classical and bargaining thzori =~ =t
wag? determinaticn - Various concepts of minimum wages W-Bail,” Living
mibMiihimomhe problems of implemantation of minimum wagos - Wage
det~rfainatien by scctors - urban and rural - organised -nd unor- n:
seu sectors - wrge and non-waoe components of labour remunsr-ti-n
Wwagl and productivaty and wage and inflation relationship - ProCuct. -
vity and P'rofit sharing schemes - Wage differentials inm terus
firm, “industry, occupation, regien, sex and skills - wWaoE gtapd- .

disction - Crse studies -~ Wage Policy in India.

L

Modulz IV Industrial Relations and Trade Unions {25)

Gwowth of industrialisati@n and emergence of unionism -
Theories of labour movemcnt Growth, Structurc and pattern of
unions in Indis ~ Comparstive labour movemcnts in UeKey, USSEA,

Us8.5.R. = Achicvements and failure of trsde union movemont,

B

3

Jetermincnts of industrial disputes - steps to nchiev
peczez - Methous to present and settle industrial disputrs - Lol
ctive bergzining, conciliztion, arbitration, adjudicatisn - Gr;
varct sctticoent - Lebour Farticipeticn in Management,

1

-
§

jma ]

N}
|
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Modukzs V Statc and Labour {25}

fncreasing cole of Statc in detcrmination of to 7UT AR P - B
Lsbour Policy of the Goveznment in the past - variogus sETT
speurity and lebour welfar. mUosuTres adopted by Governmui- o
Comparalive aceount of soc’ ol sccurity mooSUFECES adopted in Ueay
UoBehe and UsS.Saite = Important labour lccistztions in indiz and
their implications ~“Impact of ILD - Govornmant Fglicy%towards
agricultursl 1~bour, womon and chilc labgour and l-bour in .
unoroanisod ccctaT.

REEEH ZNELS

Moduie -I

HUNTER & (HULVEY : Economics GF labour, Macmillan 1963
Ae FREEMAN s Labour Econcmizs, 1622,
s LESTER : Economics af L abour, Mccmill=an, 1964

C.R.He COWNELL & 5.L.BRUE @ Contcmporary LabouT Economics,
Ve Graw Aill 1986,

G.Mc CORMIER 2. SMITH (cds) ¢ The Labour Markct, renguin 1568.

t., REYr,LDS '+ The Structure gf Labour Markets,
H_arper 1051 4

E.B.JaKUSAUSKAS AND NoAer ALOMBA 2 Manpower Economics, 1973«
A.REES . Economics of ark and fay, 1978,

Module II

N, DAS . -Unemployment, Full Employment and
Thorz, ASia, 1960.

L.K. UESHPANDE, I «RoBRAHM NANDA Aind Eanel. ROBINSON {Eds)
s+ Zmploymsnt Palicy in-a Deoveloping
Economy, TTe. EL1, Hzemillan T883

R,JOLLY e% al(Eds}

e

Third World Employment ;ufroblems'ggf
SIratogys PERGULIN, EXE '

Employmont problems and Urban Labour
Varkets in Teveloping Nations,
Thiversity of Maichigan, 1203

5, KANNAPFARN

A.K. SEN

Employment, Teechnology and Developmeé
Sxford Univorsity PTess, 1953

Modulc IIT

L.K. DESHPANDE & J.C.SANDESARA (Eds) & Waget folicy and Wage
Determination 1D Indic, Bombay
Toiversitys 1910

Theory of Wage Determination,
T"—Ecmillaﬂ, 1957-

The Theory of Wages, oxford, 1932.
Wagss in Indic, Tata MeGraw Hill 19

J.T. DUNLEP (Eds)

L] ]

J.fR. HICKS
SUBRAMANITAL
T.S. FAPDLA
B.K. MADAN

L 1]

b

Frinciplas of %age Determination, 1

%

The Rosk Wasoes of Industrial {abour
Iin India, Management Tevelopment |
Tnstitutt, NeEw Delhi, 1977

i

(to-./"‘)
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Module V

Cc:’zc cﬂ\MDR .I.n'q
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Kade VAID

E. BOSERUKF

GENERAL
e

RiY MARSHALL

n?‘:B &ICHMRDS
(Ed)

38

"
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ceonemics of Work o»nd i=y, Harpoes, 1873

Wage Policy and Wage Lot rmin-~'-n
in India ]

Wmge Molicy and Eccnomic Devilonmepd,

hsla, 19(4d.

trial Relations in Indi-
19583,

5]
=p

mic.

B e
L2

[B]

-
~

L]

Lnbour Welfare, Trade Unioniem .n

Industrial Relations, Himolavas, 1378,

Industry and Labour, Oxford Univirvcoity
fress, 1981,

Econcmics of Trade Upionism, iicbut,
1962,

Wage Trends, Wage folicics and

Coll:ctive Bargaining, Lcmbridgos, 1255,

{ sbgur Problems and Sccizl Wol: 2
0 InCine. Kitab M=zhal, THos. -

Trdustrial Relstions in Il i

Popular P'rakasnan, 9.

Labour wWelfars in Indis, LCento

industriai RClatians, Lnlhi, 1570

Women's FRole in Econowmic orwvols oo

1977,

nnthology of Labour Zconorics s
"zCings and Lommentarics
eyg 1972;

28 % ® & e 80w
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Qptional Faper:

LG

INTERNATIOUNAL ECONCMILS

The Course aims 2t g
inh.oovern international transacticnEe

service and cepital and the @fects on dowestic

students in the principles wh
in commodity,
cconomy, The treatment
~srms for theorstical as
the theoratical basis

fzpctars affecting supply. d=mand
neoclassical and modern framework of analysis.
macrD approach analysing the principles of

the
Jistribution.
trade and develeocpment

within the
Module II adopts a
commercial policy

uz2lfare and income
interrelation between
rorgign capital and of direzct
mcnatary aspects of

classical,

and cOVvers

oxchange rzte, balanch of payments and their
Davelopments in

given a thorough trectment.
monztary system
concentrates on
India,

as possible analytical

jnternational transactions,

in roclated issucs
trade, payments
With the help of tools

iving a thorougn groundinc 4§ the

af the subject is both in real and monetary
wall as applied problems. Module I gives
of the structure of real trzde desling with

ang internaticnal equilibrium

-ffect of commercial policy OnR
Module II1 deals with the
hiohlights the rule of
Module IV tekes up
problems of
pwIUrCUSS1iONE ATE
internatinnal

are zlso covered, Module V .

and debt problems and gnlicies of

investment .

acuired in earlier medules, the
“troatment of India's trode and payments arppnlems should be as far
rather than discipline.
Module I Pure Theory of Internatignal Trade (25)
Absolute cost advantage and compar=tive

Classical Theory:
cost advantage
international eguilibrium in
Thzory: Opportunity cost anst
possibpilities frontier -
Lzins from trade
fodern Theory:
intensity resversal
commedity prices -
ggualisation thaorem
hypothesis.

Hack scher

vodule IT Commercial Policy

= modificetions -
tcrms of offer curve -

Trade offer cUrves
- offect of trade on weslfare =
Factor intensity
~ Factor praportionfs,
~ Chin® Theorom -
- Leontief Paradox

Demand and
Nec- Elassical
advantage — production
and terms of trade -

views of Taussing -

camparative

and factor abundence = Factor
factor price and

Fzctor price

- Linder's demand pattern

(20) : |

Free trade Vs Protzction
tarrifs - partial efects and
Stalpere - Samuelson Theorem
Effective Tariff - Effective

- Theory of Tariffs - effects of
gilfgcts oft income distribution -

tarzif
- Multiple exchange rates

dnions — Common mackets - EEC

- Quotas and other cuantit:
- comnodily agreements -

pptgmgmnlgyiﬁj - Naminal and
Rate or protaction - Infant industry
Tive rostriccions - State trading

Theory of Customs

and SAARD = GATT, UNCTRI - treods

nolicics of less developed countries.

Modula 111

Cemparative Cost
under developments -
Rybzynski Theorem
Tmmiserizin growth -

Advantage in the
Factor growth and L
Technical Progress,

RDomcatic 1
Terms or trace of pri@ggxﬂgqﬁggﬁigﬂpgad
Foreign capital 1in developmant
= NMultinational Corporations e
(mosusl Exchange - losues relating to Third Worid -

Trade and Qpanomig'Deyelugp;nt 2C

a2

of growth
f trade -
of tredc and welfare -
and welfare -
cing countries ~ Role of
i__gﬂljtf3iqﬁ direct investmsnwu
(mNEY - 1D Ories oF Imperialism -
NIED,

~-

distert:

- lssues
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Module Ty Internatiunal Monetary Theory (20)

Balance of Payments and its adjustmrnt - Elasticities ond
Absarption approaches - Exghenge r-te detorminatiorn - Managed
Flexibility - Floating exchonga rates - Transfers ana Capital
movements Aretton Yood Systom and its Cellapse - Rafrorms

Froblams of infernaticnal debt and management,

Module V Indie's Foreign Trace and External Economic Relation (20)

Foreign trade policies - Import substitution and export
promotion ~ India's balance of peyments during the plan psriod -
Effect of dumestic and intsrnational developments of Indin's
halance of payments - India's international debt - policy of A
FDlegn caplta¢, technaleogy nd foreign collaboration - Multinaticioa-~
1s in Indis - regional economic coeperation,

REFZRENCES

Module 1

American  Eco. Association : Resdings in the Theary of Interngticnal
- Trade, Leorge Allen & Unwin, 1970,

M. CHACHOLIADES: International Trade Theoryvy and Pclicy, Mc Grauw Hill
1975, R

W.M, CORDEN: Recent Developments in the Thearv of -Internationsl -
Trade, Princetan, 1965, :

C.F. KINDLEBERGER: International Economics, U.B,5., 1988

d. BHAGWATI: "The Pure Theoory of International Trede = A Survay"
in Survoy of Economic Theory, Vol. III, Mepmillens.

B. SODERSTEN: International Eccnomics, Mecmillan.

HaR« HELLER: .ngggmnjigﬂml Trade, Prentice Hall, Eastern Economy,
dn. 1588,

Module IT

+. BHAGWATI: Theorvy and Practice oP Commercial Folicy, Prlncptan
1958,

ReGo LIPSZYs The TheurV_uF Customs Union, Yidefuld and Nichnlson,
1737

G.M. MELER: The Internaticnal Economigs of Dovelopment, Haraer,
1868.

P. ROSSON (ed) t International Economic Integration, Pengein, 1871,

B. SODERSTEN: International Eéoﬂo@iggl Macmillian 1950

EVAN LUsRD: The Manegement of the Worlg-Economy, Macmillan 1983

GeK. HELLEINER: International Economic Disorder - Ebaays in North -
South Pelatlunu, Macmillan 1983.

SAVID GRIEN WAY: International Trade Policy: From Tariffs to Neuw
Protoctaonism, Macmillan, 1983.
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: 4% 4
M.R. BARDHAN: Economic Grow i, nga}o:m;qtﬁ?nqdﬁgggigﬂ_lggdat
Wiley ilnuerscisnoe, 1870,

7. BHAGWATI (ed): Intern~tional Trade: Selectod Rzddings, Irwin,
1969,

S A SR el Nu%;inntianal Cornor-tions, LABS 1983.

DUNNING: Interncticncl Ifhusacient, 1272,

SAMIR nMI Unoousl Developr nt, CUF, 197&,

NO2E GUNDER FRiMK: 0n Canitalist Developmant, GUP 1276,
RANJIT SalU: Trade, E:Ditaluﬂﬁg‘gﬂﬁ;;“_% lopmen™, OUS 1532.
RANJIT SAU: Unsqual Exchenge, I falism and cevelopment, CUP 1582,

H.5. JOHNSGON: Money, Trace nnd Lce nomic BT ccuch, idlen ¢ bnwin 1969.

G.M. MELLER: International Econamice Gf Development, Harpe-, '968

g. SODERSTEN: Internaticnal Econcmnics, Macmillan, 1980

EVAN LUARG: ~he Mancoement of the World Eccnomy, Macmixz'-n 1983,

HANS SINGSR and JAVED ANSARI: Righ anc Poecr Countries, A1isn
Tnuin, 1883,

JESFREY HART: TIThg New Tnternational Econapnic Grder, Macmillan, 19733,

E.PENROSE: The Large International Firm in Develeping Countxies

L

Module IV
R.E. CAVES and 3JONES: World viade and Poymenis; AN Introduction,

——————

TLittle BErown Lomp Ny - A8 73,

M. CHACHOLIARDES : Internatlmnnl Monetory Thcoorv and Policy,
Mec Graw Hill, 197G

H.R. HELLER: International Manetary EggpomicsiFrentice Hz1l, 1874,

F. MACHLUP: International Monetary Eccnomics, fillen & Unuin, 1970,

G.M. MELER: Prublcms of a World Monetc-y fOrder, Ox.ford Un1uer§§%y
Pzaea, 1987,

S.P. THIRLYALL: Balancs of payments Theory and UK. Experiencc,
Macmillan, 1982,

nRAHAM BRIRD: TIhe Interggjionk3 Monctary System and the Lass
Devoroped LOUNLLiEeS, famillan 1062,

W.M, SCAMMELL: The Intcrnationol Economy Si0cE 194%, M=acmilian, 1988,

M. GRUBEL: The Internaticnal Monetary System, 1970,
Module

T —HHAGLATI and P. DESAl: Indias Plenning for Industrialisation,

fOxford Lnivercsity Press, 1972,
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D. NAYY3R: India's Exports -nd Export Folicigs &

Jaiversity Press, 157

V.. PANCHAMUKHI: Trade Policies of India: q Jusntitstive Analyeis,
Concept, 1973,

R.B.1. Forcign Collaborations in Incien Industry, 19C5.
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Syllabi for M.A. (Final) Dagree Exam 1394
(1992 admissions) .

OPTIONAL PAPER: WELFARE ECONOMICS

Welfare Economics is the framework within which the
norm=tive significance of economic eventes is evaluated. It
SBrves as a foundation to many applied branches of economics
such asg pubiib"Finénbe,;césﬁébenefét analysis and the
ecaonomics af grovecrnment policy. The four modules of thia
paper arc aimed at hringing to the students a thorsugh
undcrstanding of tho latest dovelopments in the figld. Module
I is concerned with measuramant of economic welfars and
extension of eansumer choice thaory. Module 2 covers Welfarc
£conomics and Goneral Equilibrium. Familiarity with General
Equilibrium Thuory is a‘ﬁbé-féqﬁiéite for covering this
Module. Social Welfsre Function is the subject of Module 3.

Module 4 copvers tepics in Applied Welfars Economics.

" a0

Sa 23/4/



= e

Nezelde I Mecsuremont of Econsmic Welfare (10)

Foonemic welfeore and gencral welfare - Utilitarian eccnomics -
Yalur judgements - Interpersonal camparison of utility - Consumer
surolus mcvaurua GF ceonomic welfarc - Recent developmﬁnfs in

1 uEUlUGlSﬂt uerlatlans, money-metric - Index numbers and
consuner surplus -~ ingdex numbere and money-metric - Extension of
cansamer choige thpory to include inter-tocmporasl choice, uncer
Lainty, quaniity constraints.

lodula IT:% UWslfare Economics and Genera 1 Equilibrium (30)

(Note: Fomilierity with Gemersl Equilibrium Theary
is a prE- requisitec)

Parcto cptimelity and markct sguilibrium - Fundamental
theorems of welfarc Gconomics - compensation principles - Extending
the fundameontal thoorcms to intcr-temporal and uncertain sctting -
Market failure - dmporfoctiaons, cxternalities, public goods,

inTormational asymmctrics - Theory of sccond-hest.

fadule I11:* 'Sacial Weifare Function (20)

Arrou impossibility theorems - Welfare ecanomics and social

choice theory - Voting systums ~ Implications of Rauls' theory

a7 justice For welfarce ctonomies - Political process and welfarc
ecanomics - Domocracy and wolfarcc .acanomics - Doun's model -
Pressure groups - Politico~cconomy intcractions (Political Business

Cyclos) - Burcaucracy and ceonomic wolfare.

Module IV™* Applicd Wolfare Economics (35)

Texntion and cconomic efficiency - Distortionary effects of
tax.s ~ Dsadusgight losses - measurement of doadwsight losses -
Lump-sum taxas versus distortionary taxes - Optimal redistributive
taxation - redistribution through commodity taxcs - Cost henafit
2nalysls - w@valuation of bonafits - choice of social discount
rates - Output and price policy of public enterpriscs - wslfare
implications of marginal cost pricing - Natural resgurces,

gnvironmental prablems and welfare.



REFERENCES

Module T

Boadway, R.W.and N. Bruce (190%1). Welfars Economice, Basil
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Doaton, A. and J. Muellbaucr (1980), Economicg and Consumcr

Bchaviour, Cambridgo University Prcss, Cambridne

JustsR.E., D.L Hueth and A, Schmitz (1982), Applicd Welfare

Fconomics 2nd Public Policy, Prenticc Hall Inmc., Englcuwood Cliffs

Mckonziso, G.W (1983), Measuring Economic Welfarc - New fMcthods,
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Module II:
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Qlackuell, Oxford.
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OPTIONAL PAPER: HISTORY OF ECONOMIC THOUGHT

Al s ¥

The paper is recommended ag an esscntial ipput into the
training of a studont specialising in Econonmics. Its purpose
is not mercly to acquaint the.student with zconomic iaeas and
how they developed avertime, but also to prnviae the éEuant
with training in the cvolution af sacial thourht in which &
economic thgught is only a parg. 1t woguld also enaﬁle the
stuants tn obtain an introcuction to economic history in a

. general way, and hzlp them in develeping th:irn own ideas and

in articulating them.

Kodule Is deals. with aarly pepiod From-the times of \Greck
Philosophers to the Physigcrats. The Clas ical Periocd is
) incluéed in Module 2. Module 3 covers the later péficd'Frmm
the utilitarians to Keynes and instituticnalism. The Indicn

'Thought_is the subject of Module 5.
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Module I: * Early Period (15)

cregek and Roman Writers: 8]1atg and Aristotle = Roman
Philosgphers, Jurists and Agricultural uriters: Middle Ages: The
Doctrines of the Church: StE. Thsmas Acguins - Qualified Acceptance
£ Trade - just Cost and just Price Doctrines - Vicus on interests;
Mercantilists; Adam Smith's Forerunners: (e) Potty, Locke, HUmG,
Cantillon, Stuart (b) Physiccracy: Natural Order — Agriculturc and
Not Praduct = Social Classes - Tablcau - Taxation - Turget.

Module 2: ¥ The Classical Period (40)

General: Adam Smith as Father of Economic Scizsnce = Ths Classi-
cal School - Points of gimilarity and Differencc oR main Idenss: fdam
Smith: Divisicn of Labour = Theory of Value - Parcsdox, Substance
and Measure - Distribution - General -~nd Individual - Productive
~nd Unproductive Labour = Economic Progress - Natural and Contrieved
~ Critigue of Mercentilism = faisgez fFairs - public Financa; Ricardo:
Yalue-Distribution - Economic Devclopment - Vizws on Machinory =
Comparative Adv-ntage; Malthus: The Principle of Sppulation -
nroposals to check populatian Growth - Ricardo-Malthus Controvaray
on Say's Law of Markets; German Romantics and Spcialists: Critique
of the classical thought - sismondij Marx: Method - Stages of
Socizty - Thoories of Value, Surplus-and Competitian = Accumulation
and crises - Broakdoun of the Capitalist System - Marx as a Clessiecal
uiter and ag a critici Other Contributions: () The Historical School
the Battle of Methods and Differences in Bho School (B) Say, Cournout,
Thunon, James Mill, McCulloch, Semior, John Stuart Mill: An Dver-
yiew: Thouoht as it was hotwcen 1780 ~nd 1370,

Module 3 * The Later pexiod (30)

General: Principsal contributions = Utility, Margin, Value,
Distribution, Economic Policy - Similarities and Differences with
the Previous Thought = The Prgblem of Naming - Eualution/ﬁeuolution,'
post-Classical/Neoclassical, Fnglish/Austrian Schoolj Founders:
Cossen, Jevons, Mengor, Wairas: Other Writers: Weiser, Bohm=Bauwerk,
parcto, Wicksell, Clark, Fisher; Marshall: As a Synthaesiser - Method
— VUslue and Role of Time = Consumer 's Surplus - Distributiaon -
Marshallian Concepts - Elasticity, gubstitution, Prime and Supploe-
montary Costs, Represcntative Firm, External/Internal Economies,

eees2/-



Quasi-rent, Real Cost and Expinses of Productisn, Organizoticn
as a Factor of Productipn, Haturs pf Profivs: Pigou, Keynés anc

Schumpetor: Basic thoughts; v:oblen: Institutionaliss.

Modulc 4: * Indian Thought (20)

Kautilaya: Ecomamic Thought during thz medicval period -
Naoro ji, Ranade, R.C. Dutt, M.N. Roy (Dcmocratic Decontralisstisn),
Valluver, National Planning Committec (Populacion, Pevclonmens,
Planning); Gandhi:. Wants. ond Austority - 'Sarvodaya' - Vill-geo
‘Swaraj': Full Employmont - Place of Machines - 'Swadeshi’,

Self - sufficiency - Khadi and Village Industries - Coopcration -

Trusteeship.
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1} Backhouse, R. (1985), A History of Modern Egopomic Analysis,
Basil Blackwell, Oxford.

2) Blaug, M. (1978), Economic Thoory in Retrospect, ¥e,
Camhridge University Przoss, Cambridge.

3) Dasgupta, A.K. (1985), Epochs of Fconomic Theory, Oxford

University Pross, Dalhi.

4) Ekelund R.B. and R. Hebort (1983), A History of Economic
Thzory and Method, 2c, McbGrzw-Hill, London.

5) Gide, C and G Rist (1956), A Mistory of Economic Doctrincs

Zo, Genrgc Harrop and Company, Londan.
6) Gray, A. and A.E. Thompson (1980), The Devclopmcnt of Econamic

Doctrine, Ze, Longman Group, Londond

&) Rima, I. (1978), Dovelopmcnt of Economic finalysis. %e, R.C.

Iruin, Homewood.

8. Roll, E. (1973), A History gf Cconomic Thought, Fobor, London

9, Schumpeter, J.A. (1354), History of Economic Analysis,

Oxford University Press, Now York.




10. Schumpeter, J.A. (1951), Ten Great Economists, Oxford
Universits Press, Ncw York.

Module 4:

1) Gandhi, M.K. (1938), Economics of Villags Industrics,
Nav jivan Publishing House, Ahmedabad.

2) Gandhiy M.K. (1947) India of My Dreams, Navjivan Publishing

" House, Ahmedabad.

3) Ganguli, B.N. (1977), Indian Economic Thounht: A 19th
Contury-Perspoctive, Tata MoGraw-Hill, New Delhi.

4) Gupta, J.N., ed., (1971), R.C. Dutt - Life and Works,
London.
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QRTIONAL PAPER® ECONOMICS OF INFRASTRUCTURE

This papcr is basically concerncd with providing tho

ctuconts with an idea of what is moant by Socisl Overhzad

P

Crsital (SOC). This concept has bocome as important as Directly

“paductive Activitics (DPA) in so Ffar as steppino up tho rate
qrowth of naticznal incomc is conecorned. Tho paper is split

intc B modulés. Module I is essentially an introduction and

deals with the praglem of pricing of public utilitics. PModule

9 ris goncerned with Transpart Economics and covars concogts

cuch as demand for tronsport, model choice, Cost-Bunufit =~nalysis,

veluntian of travel etc. Module 3 deals with the communications

Seetur. Modulc 4 doalg with Encrgy Econymice consistidg of
domend for .nergy, snergy modelling, optimal cnergy paolicy etc.
Module 5 deals ulth clectric poucr system, water utilities and
netural gas. Madule 6 deals with socicl infrastrugture with 2
dectailed analysis of its financing and deuulgpmuﬁé. Module 7
doals with the Economics of Education with special emphasis an
cdusation planning, manpowsr balances and HRD. Module 8 dcals
" Uith. the Economics of Environmerit very bricfly and provides tho
rclevancs of "Limits to Growth” argumcnt in the Indian Context.
fhis pasce coguld be optimally combincd with those on hsalth

cconamics, and Yrban Economics for those who dosira to obtain 2

broad perspecctive of tho conespt of social irifrastructural

O COMNCMicS.

L



- 10 = -

Mordule T * Priging of Public Htilitiss (15)

e

Special characteristics of Public Utilities -~ The case ror
nationalisatisn - The pPcak-load problem and the dual pricing
controvorsy - Marginal tost pricing vs. pther methods of pricing
in public utilitices,

Module II: * Transport Econamics (25)

Transport cconcmics - Thz structurs of transport coste =n™
the locatign of Bconomic activity = The raetionale aof governmont
intorvention in the trerneport sccotar - Bemand fPor trensport -
Models of freight ang Passenger demand - Model choice - Cost
Fﬁnctions in the trdnsport ssetor - Pricing arinciples - Cast-
benefit analysis in ‘the transport sactor - valuatiocn of time-
gavings - Spccial proﬁlcms of individual mades gf transport andg
inter~model cnordination in the Indian context.

Module I11: Communications (10}

Communications - rate making in f£cleshene utilitics - dceoroas-
ing cost Principle in the tilophane industry - Charactsristics o
postal sorvices - Critoria for fixation of pgstnl rates - Mzasursng
s

drvice standards in the tclephonc and pgstal utilities,

Module IV *: Enepgy Economics {15)

Enerqgy and Economic Devilopment - Factors determining doemand
Far energy - Effscts of encrny sharfagos~——€aﬂservatian of &nerny -
Renewnble andg non-conventional spurces of energy - Encray modelling
The scarch for an optimal enerqy Policy: the Indian contuxt.

Moduls \: Electricity, Gas and Water Supply (10)

Elecctric powsr systoms - Bulk supply and pricing of S GGl ¥
= Power devclopment in India with ssccial emphasis on rural clo-
ctrification -~ Theo rclative ceonemics of Thermal, hydel =nd nucloar
pEUB Dl afts - Site case T op a National pouesr grid - Water utilitiss
and the issue of municipal guncrship - Pimancing watir utilitics -
urban end rursl watsr Supply - The cxploitatian of nRatural gas -

Aricing problems - The rilovance of tho marginal ceo=t principlsz,
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Modulc VI: * Socinl Infrastructure (10)

The concept of social infrastrlcturc - rinancing and organiza-
tion of tho supply of spcial sorvices - Private vs. public scckor
FPinancing - Earmarked vs. Goneral Pund fincnecing - PFricine of
szcial scrvices - Fezs, cossos and chargas - Thz develasmunt of
sceinl scrvices in tho succossive plans in India.

Madulo VIT: * Ecgnomics o5f E:d.cation (10)

Ceconomiecs of cducation - Education and -eonomic crowth -
fippraaches to cducational pPlanning - Sociel dumnnds, rat. of r-tucn
and manpower balances npproachcs - The casc far universal froe
Arimary cducation - The problems of financing of higher ¢ Juc2ti-n

in India - The New education policy -~ Human Resources Development.

Module VIII: Economics of Environment (10)

Economics of cnavironment - Air and watcr pollution urbanization
housing and slums - Forost depletion =nd sail crosion - The rclovrmo
cf the "limits te growth® argumurt in the Indian contoxt.
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OPTIONAL PAPBR: HEALTH ECONOMICS

Hzalth Services constitute one of the major componcnts of
the Social infrastructurs. They are provided under difforcont
oroanisational structures. Thesc health scrvice provido®sare,
in guneral, non-profit organisations and honce the traditicnal
theuory of the firm is not appliceablu. Tho demand “or health
s.rvices is determined nct by the consumer but by his physician.
Honce the traditional consumer demand thecory is not applicablc.
Hezlth scrvices are provided as merit goods giving risc to
speeific problems in public fineance. Health insurance and other
forms of finanecing also become relevant. In particular, the
issue of mobilising finances through develepmental financing 4s
cnnaging the attention of cconomists.

It is the objective of this Course to acquaint theo
student with all thesc and rclated sspects of applying economic
rensening to rcsource allocation problems of the health sector.
Module I deals with national and intmrnatipnal.hoalth SCGRAC.
Respurce 2llocation in the haalth secter is the subject covercd
in Module 2. Modulc 3 deools with ovaluation of Benefits and
costs of hzalth socrvices. Module 4 takes up fincncing of hecalth
services and discusses altcrnative payments systoms and role of

decvelopment Pinancing institutions in finanmcing health scrvices.



Module I:' The National -~nd Internctional Henlth Scenc (25)

selth putput and input indicatars and theoir corrclation

g

ith the levcl of ceonomic development and with the public
exponditurc gn hcalth - Sources gf health statiztics and a critic-1
"poaraisal of thzir uscfulness and limitations -~ A revizw of the
Indien National Health Policy and a discussion of othor feasikl

cltcrnatives.

Q
1

! i
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iwlc I1: * Rosoures Allogation in the Heslth Sector (40)

nesource allemention preablems in private ~nd government

ti~

inn

cspit=ls - Rcsourecas ~1locatinan arobl-oms facing a nrivete c
tioner - The srchlem of multiplie scrvicos of » hospitel - pric

Q
F Ok
D)

W]

2 ¥ thuese servicis and the choice of tho mix of services - Th
trarc-offs botusen auantity and ouality - Proluction functian,
Sroductivity - DFFicianpy Anc cquity considerations azplied to
tho hespit-l scetor spatial distribution sf hzalth care facilitics
and sorvices - Tha demans far he-lth serviccs and tho pole af thc
physician -~ thu oharmacoutical companies 2nd health insurance

o this domand.

HApdule IIT: * FEvalugtion of Benefits -nd Costs of Hco1lth
Health Scrvices (40)

i
strvices - The failurc of the market to provide essential health
s.rvices - Tho pruvision 2f health ssrvices by thc Sovernment -
The application of hinoPit cost analysis to public health ~nd
" mily nlanning prujectsh— The rolc of health in zeonomic devclon~-
nent ~ Vnlue of gutput lost due to number of sick days - Boncfits
and costs (both private and semcial) of training nrofcssional

maapouwer such as physicians, duntists, pharmreists an’' nurscs.

ficdule IV: Financing =f Health Scrvices (20)

A revicw of por Coplta arivats ~nd aublic cxnenditure on
heclth ssrvicces pver time and in differcnt parts of the country -
AR anclyais of the aources of (oublic) Finance for haalth - The
RECdefar a cenoral shesd bh - Tnsuraice S ke et "OF a sncirl
health insur~nce far tho poct, disahbhlcd, and the agzd - & comparative

analysis 2f alturnative paymint systems such as henlth insurnncc,

,--coz/—
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Hre~-payment gcheme,. sav1noc~llnkcd insurancc system, .otc. -
FTDWﬂClHQ AEAlth sirvicos LH?DU“H specific (h.alth @écss) and
gcnoral (dirpct and indirect taxes) local government revonues -
The rale nF development financing Mnst;nutlans in financing

hcalth szrvicag.,
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DPTIDNQL:PRPER: FCONOMETRIC METHORDS AND
APRPLICATIONS

The emphasis in this coursc will be on concepts,
methods and zpnlications rather thon on mathematical deriva-
tions and proofs. Module I makes a review of Regression
Analysis. Generalized Lesast Squarcs and Non-Linsar Estima-
tion arc covercd in Module 2 and 3, Distributod Lag Modcls ars
covercd in Moduls 4 while ﬁodulu 5 gives exposition to
Linear Simultancous Equation Models. The finel Modglc deals

Wwith cconaomctric apglicatinns. i



Modulc TI: * Roview of Regrossion Analysis (253

Gencral Linc~r Regressicn Madel - Lznast Squarcs and
Maximum Likclihood Estimatiaon - Faorccastineo, Hypothasis Testing
nnd Interprctation - Dummy Explconatery variablos.

Modsl Piagsnotics - Muti Collincarity, Aute corrclation and

h.ctocmoscoglasticity.

Modulc IT¢ * Senoralizod Least Squares (10)

Aitken's theorom on 2LS - Fueasible 5LS and its propcrtics -
hoteroso®l®@sticity-test and solutions - autn-correlation-tcsts

Ans solutisns -~ SURE mzthaod.

Module III: * Non-Lino-r Cgtimation (10)

Non—linca® lcast souarcs - ML cstimation - Newten-Raphscn and
Causs-Neuton mothode of iterstion -~ Estimetion of models with
binary dcocnoent variables - lonit modeols.

Module IV:* Distributcd Lag Madcels (15)

. e

Conczpt - Koyck model = partinl adjustment ~nd gdaptive
gxpectations models -~ rationel distributcd lag model - Estimatinn
of Koyck and ratignal distributcd lag modils - Tcsts of auto-corrc-
lation in auto-ragressive Estimation of polynomial distributzd

lag mor'cls.

Module Vs* tLinenr Simultancous Eguaticn Modcls {20)

Structural form and roduccd form - Concept of identificction
nrdcr and rand condition of identificaticn - id_ontificatian
t hrough restrictions on the covarisncc mntrix of strucutral
disturbances - rzcursive mocdels - Methods of Estimation: OLS,
25LS, 1V, 3SLS ond FIML mcthods with properties - Farccasting

snd simulation.

Madulc VIl * Econgmetric Applicotions (23)

Estimation of syssem of dumand eguations - Estimaticn of
floxible farme of the production function - Estimetion of Macro-
¢ concmetric moccls.
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Intriligator, M.D (1978), Economotric Mordcls, Tochninues and

Applications, Pranticc-~Hall, Englowcod Cliffs.

Jahnskon, J (1985), Econpmetric Maothods, 3e, McGraw-Hill, Now York

Maddala. 5.5 (1977), Econcmotrics, MeGrau-Hill, Now York.

Module III:

Draper N.R and H. Smith (1986), Applicd Regrossiosn finabdsls John
Wiley, Now York.

Harvey, R.C (1981), Egonamctric Analysis of Time Series,

PhiliiAllen, London.

Maddala, G.S (1977) Econametrics, McGraw-Hill, New York.

Pincdyck, R.85 and D.L Rubinf.ld (1276,, Ecpnometric Models ang

€ caonomic Forscasts, McGraw-Hill Kongakusha, Tokyo.

T o4
U L s

Module TV:
Chow, 8.C (1983), Econamctrics, Mcbraw-Hill, Now York v

Harvey, A.C (1981) Econcmutric Analyéis of Time Sarics.
Philidp Allen, London.

Johnson, 3 (1985), Econometric Methods, 3Je, McGraw-Hill, New York.

Maddala. G.S (1977), Economctrics, MehGraw-Hill, New York.
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NModulc V:

Chow, G.C (1983), Egongmetrics, MeGrawu-Hill, New York.

Intriligator, M.D. (1978), Econometric Modcls, Tuchninuce
2nd Agplicatione, Printice-Ha21l, Englcu-od Cliffs.

Madcala G.5 (1577} Ecnnamctrics, MeGraw-Hill, Now York.

Pindyck, R.S and D.L Rubinf.14 (1976), Econgmetric Modcls

1 L

and cegnomic Forecosts, McGrawu-Hill Kogakusha, Tokyo.

Modulc VI:

Grilichss, Z =nd M.D Intriligator (Eds.), (1985}, Hanchook
of Ezonometrics, Usl. ITI, North-Holland, Amsterdam.

Intriligator, M.D (1879, Economctric Mod:ls, Toechnigues and
fipplicatians, Prentice-Hall, Cnglewaod Cliffs.

Pani, P.K. (1977), 4 Macroocconomic Medcl of tho ln’ian Economy
Macmillan, New Dalhi.

Pindyck, R.S and D.L Rubinfcld (1976), Econometric Modcls and

teconcmic Foregnsts, MeGraw-Hill Kogakusha, Tokys.
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Model Question Pmper

he Degrec Course in "Analytical “conomiecs”

Time 32

I.

T

24

K I

4.

Se

(flternative Scheme)

Core Paper I Economic Thoory I

Three Hours. ; Maximum Marks 3

Notes g. (1) Answer all guestions from Part-I.

Answer any five questions from Part-II
finswer any three questions from Part-III

(2) Edch question in Part-~I carries 1 mark
Each question in Part-II cariies 10 marks
Each question in Part-III carries 25 marks

Part~1I

finswer all the following gquestions

Each question carries 1 mark

For each of the questions 1=5 is followed by 4
alternative answers. Select the choice which bes
answers the guestionse

Choose the correct ansgswer ¢

Stable equilibrium refer s to a situation where

(a)
{b)

(c)
(d)

The

{a)
{b)
{c)
{d)

the .economy is at rest

once there is a disturbance, forces are generated which
bring it sutomatically back to equilibzium

Where all variables arc stationary

None of the above.

Revealed Preference theory of demand is based on :

Strong Ordering

Weak Ordering

Both weak and strong ordering
Neither of the two

When the price of a substitute of commodityXfalls, the
demand for X

(a)
(b)
(e)
(d)

The
(=)
(b)
(c)
(d)

rises
falls
remains unchanged
any of the above

distinguishing feature of wonopolistic competition is s
Homogeneous product

reaction to rivals

product differentiztion

nonag of the abovec,

When the perfectly competritive firm and industry are both in
long run equilibrium.

(a)
(b}
(c)
{d)

P = MR = SMC = LMC
P = MR = SAC = LAC
P = MR = lowest pocint on the LAC curve

gll of the above.

{0.0.2/—)
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I11. 3State whether the following ‘statements are true or false.
(s Price elasticity'of demand’ is chéﬁge in demand -due o -
change in price, ¥ 1
7 At the producerts equilibrium. the isoquant is tangent ©
the isocost, by §
8. The distribution of two commodities between two individ. -1s
is said to be Paretoc optimal
9. Ricardian theory of distribution assumes wages are giver
10, While drawing the Production Possibility Curve we take la-cug
on the X = axis and capital on the y —= axis.
TTIT. Fill in the blanks:
11. Substitubtion effect in the case of indifference curvs theory
of demand is aglways : .
12, TLe Cobb-lloughlas production function is it
degree one A e
13, Price rigidity is explained by curve mo =
14."Elasticity‘of ﬁechgiéal substitution ==
15, Given the sugply of a commodity in the market, the ir. .-
of the commodity is determined” by s assdldong,
IV, Match the following: '
16,(i)  Introspective Cardinalist & Ry e
"7 demand.theory’. (a) Paul A. - Samuelsoi
(ii) Behaviourist Cardinalist (b} J.R. Hicks
demand theory y
*(iii)  Introspectige Ordinalist (c¢) Alfred Marshaii
demand theory P :
(iv) Behaviourist ordipalist (d) Von Neumam = .
' ‘ Morgerustern .
17. (1) Substitutes (a) indifference cu -
3ot CHBRCS TSR such & good is L *wk-
(ii) Complements (b) demand is inelast
(Lid) eirten Eooa (c) indifferemce cur+. .-
; downward slepiry
straight line-
(iv) Necessgity : (d) negative .incoue ericcH
2 5 : : cutweighs the poas<
' Substitution er 2.t
s il Linear Isoquant ~ (a) discontinuous is0¢,
with corner poinis
(i1) Input-output Isoguant (b) .Smooth Isoquant

1 ¥

(iii) Linear Programming Isoquant{c)

(iv)  Convex Isoguant : (d)

L~Shaped Isoquant
Straight line -iscm: s

oA o



19.

20,

.Oj'l

(1) J.BRain : {a) Salzs maximication-
; hypothesis
(ii1) W.J. Baumol {b) Kinky Demand Curve Model.
(iii; Chamberlin (¢) Limit Pricing Theory
iv) Paul M. Sweezy {d} Ducpoly.
(i) Efficiency of
distribution (2) MRsSxy = Px/Py
(ii) Efficiency of RET — MRSxy®
allocation of (b) MRFTx,y *Vp
factors among firm = MRSx,y

producers

(1ii) Efficiency in the (.} ppps X

composition of LéK Y
outpu i

(iv) \Velfare maximisatio A B
& Perfect competi- ?d) MRS, & = MRSX
tion : y y

V. Answer in one sentence

21

22.
25,

24,
25,

VI,

26,

27,
28,

29.

Write down the stability condition of the neo~keynesian
Macro theory of distribution.

Define Hicks neutral technical progress.

Betwesn which group of economists did the capital measurement
controversy take place ?

Name the book written by Sraffa

What is meant by the adding ur Problem?
(1 X 25 =25)

Part-TT

Answer any FIVE questions,

Bach answer should not sxceed 500 words,
Each question carries 10 marks,

What is meant by a model? How are they useful in economics?
Discuss the Linear Expenditure System,

Describe briefly the Cobb-Douglas PFroduction function.
Explain the price leadership model 6f oligopoly

Give the extansions made to the limit pricing theory by
Syloo and labini.

Elucidate the princigles of publac utility pricing.

Describe the Wa;rasoam general equilibrium system and the
tantonment process,

Distinguish between neutral technical progress and biased
technical progress. )
(10 x 5 = 50)

.Ql..L"
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Part-I1L
VII. Ansver any three guestions.

Lach answer should not exceed 1200 words.
Each ghestion carries 25 marks.

L I B Y

34, Compare and contrast the Marshallian and Hicksian thecows ~r
deémand. ‘

35. Critically discuss the Seles Maximisation hygpothesis,
36, Describe the Sraffa system bringing out the between basi

non-basic and staendard commodity.

37. Bring out the main fesztuwres of t he Neo-Keynesion macro :
theories of distributiocn.

Ly
{

78, StateArrow's Impossibiltity Theorem, and the later develcwnm onis
in welfare economics.

(25 x 3 = 75)
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Times:
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1T.
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T

10.

Three Hours. Moximum Marks: 1590

(1) Answer all questions from Part-I.
Ansver Any five questions from Part—=ll.
A ewer any tirge questions irof Port-I1T.

(2) Each guestion: 1in Part~I carries one. mark.
Bach gquestiond in Part—-1I carries 10 marks.
Each question: 1in Part-III carries 25 marks.

Part - I

Answer all the following gquzstions.
REach questions carri-s 1 mark.

Choose the correct Ansders.

-

Indian cotton was first exported to England in ______ ..
(1650, 1725, 179C, 1800)

ho made the separalion of Bxecutive and Judicial dutics
in 1793 ? (Clive, ‘larran Hastings, Lord Cornwallis; Akbar)

Towards the close of the 18th Century, which province in
India continued to generate huge Surpius for the British

Administration? (Bombay, Madras, Bengal, None)

What do you say about the Land Tax in Bengal levied by
the British Administraticn compared to that levied by the
previous Muslim rulers? (both levied enormous Dand Tox2s3
both levied light Land Taxes; Britishers levied more;
British levied less) :

In 1765, who obtained from the Emperor of Delhi a charter

making the East India Company the Dewan or administrators
of Bengal?

clive; Wellesley; Corntinllis; Mountbatten).
Say True or False
After 1763, the British hod no Europeédn rivals in Indin.
The Permanent Zamindari Setllement of the land revenues of

?epggl aimed at securing the crosperity and happiness of
British subjects in India. -

The land system in Bengrl in the eighteenth century vwas
similar to that in England.

Like the Delhi Sultnnzte, the Murhal emperors granted the
rovenues of particuiar areas of *2nd to individuals,
generally for 1lifa ond “lweys subject to resumption or
reduction.

It was the policy of the Zngiish Last India Company to
faster Indian industries. 3

..'....2-



Iii,
1

12,

13,

14,

15.

1I¢

6
17
18,

19,
20.

a1,
22,
23,
24,
25,

VI,

26,
27,
28,

29,

30,

Fill up the blanks

S48 0 a0 naas Was the bujlder U-F the Rad FUrt' the Jumma
Masjid and the Moti Masjid-

The firgt land settlements in Madras were made in ths
LA B Circars .

In the year *trssceaess the Court gf Directors direcyrg that
a Committee of Circuit should be appointed to inquive fo*p
the State of the Northern Circars, in order to ascertsir 4k
pPopulation, the produce, and the State of manutfactures as we
as the gross Tevenucs of the states and the cigtomary ri-h
of Zamindars ang cultivators e

The euieeee. Act placed the administration of the Compan:
cutside the control of +the Crown,

In the Northern Circars, besides Zamindarad lands, there were
certain dememne or househgold lands of the Government know

E8 pesaweas lands

Match the following .

Committee of Circuit ~ CLornwallis
Battle of Plassy ~ Mughals

Permanent Zamindan ,

Settlemént S o S

Jagirs - Clive

Igta ~ Sir Thomas Rumbold,

Give the years of the follawing EvVents
Introduction of the Ryotwari system in the Madras Presidenc,

Death of Aurangzeb

The British Parliament passed the Regulating Act

Warren Hastings becams the first Governor Ge.eral of Indi=

Part - 17
= i
ANswer any fiye questians
Each answer should not excezed 500 words

each question carries 10 marks,

Distinguish between 5 Customary economy and g command renr my
What is the function of Bconomic history ?

Give g critical review of the historica:l materiail, relating t
the Indian fconemy during the pericd 1500-1800,

Describe the role of the state in the econamy of the Muchal
period,

What kind of #grarian technolagical change did India
Experience during thso Flughal pericd ?



3.

32.

33.

VII.

34,

35.

36,

37.

38.

Briefly explain the organisation of manufacturing in the
period 1300-1800.

Write a note on the impact of the British conquest of
Bengal on the structurc of Asian trade.

Describe the methods of historical researchi

Part = 111

Answer three questions

1

Each answer should not exceed 1200 words. "
Each questions carries 25 marks.

Compare and contrast the fiscal policies and patterns
of Mughal India and South India. .

Describe the tenurial relations and crop patterns of the
Mughal Empire. ;

Explain the evolution and structure of trade betwzeh Asia
and Europe till the end of the ninteenth céntury.

What was the nature of the industrial structure in the
period 1500-1800 ? '

Explain the ampact of the development of trade on the
agrarian structure of India during 150p-1800.

FREEEEE
FERER
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Model Question Paper

MsA. Degree Course in ".nalytical Economicsd

(Alternative Schems)

Core nger IV - DEVELOPMENT ECONOMICS

Timg ¢ Three Hours Maximum Mcxrks = B!

Notes ¢ (1) Answer all questions from Partt-I
Answer any_five guestions from Part-II
Answer any three questions from Part=II] -

(2) Each guestion in Part - I carries 1 marks .
Each questian in Part - II carries 10 marks
Each questdon in Paet - III carries 25 marks
LT
Part I

Answer gll the following questions
Each gquestion carries 1 marks

For sach of the guestions 1 -~ 5 is followed by 4
alternative answérs. Seclect the choice which best
answers the guestion. 5

1, Which one of the following is not a characteristic of the LDC

(A) Lpw per capita income

(b} high birth rate: _ .

{c) Small share of Pri mary géods in total exports

(d} income fram primary exports. fluctuates quite sharply.

O B which one of the following is correct when Lorenz curve is
identical with the linec of exactequality.

(a) there is greater, inequality

(b) there is no inequality

{c) there is less inequality

(d) there is moderately high inequality

iRt

3. Which one of the following is not an assumption of the Harrod
Domar growth model,

(a) constancy of saving ratio.
(b) fixed techndlogical relationship between capital stock
. and income flows
. v (¢) absence of lags Lo
: {d) existencec of- trade

4. Which one of the following is not a crucial feature of
Keldor Mirrlecs model : —

2a)flexible saving ratio

b) fixed capital ~ outpat ratio

(c) discard thc production function approach

(d) assumes fullemploymcnt and perfect competition

I Which one of the following is not a trading block

(a2} ASEAN
(b} ASPAC
(c) CACM

(d) UNETAD




Te

8.

9e

10.

11.

12,

13,

14.

Lt

16.

17.

18.

19.

For equations 6 to 10, some cf the statements are truc and
"some are false, Find the correct answer and state "True"

or "false"

According to fAdam Smith economic development is not a sudden
or abrupt process, it is gradual and comulativc process
leading to the smergoncc of a stationary state(True/False)

For Ricardo wages an@m$Pn§§_afB_thﬁvprimary.sources of accu-
mulation and profits only the secondary source {True/False)

Population explesion is = phrase which is commonly used to
describe the prevelence of high crude birth rates with high

death rates in LOCs, - { Tone/False)
Bilateral financing could bc tied while a large part of mul&i-
lateral financing is untied (True/ialse)

Planning takes place through inducement rather than contrsl
and such kind of democratic planning is called indicative
planning (True/False) '

Questions II - 15 fill up the blanks

The theory which -is advanced.by Nclson to explain the relatior
ship between population and income growth 1s known as seesesa

Marketed surplus is the differencc betwcen total food produ-
Ctiﬂn and total food sascenden
The balanced budget multiplier states that if the tax ( T)

and expenditure ( G) by the Government rise by, say fs.%00
crores, national income ( Y) will also fise by Rse secesss

" The dual-gap consists of twa parts, namely, the savings gap

End the e s o ar g s 8 gapo

Mundell starts off with the basic quantity theory egquation to
show the relatiaonship between sseeeess and economic growth,

Which one of the following pairs is not correctly matched.

{a) Adam Smith - Invisible hand

(b) David Riegrdo -~ Stationary state

{e) Karl Marx « relative surplus population
(d)} H.W. Singer —~ unbazlanced growth.

Which ocne of the following pairs is not correctly matched.
{a) Minimum criticel effort.thesis -~ [eibenstein

(b) MRIS Criterion - Leibenstein

{c) Balanced growth ~ Hirschman

(d) unbalanced growth - Rostow.

Which one of the following pairs is not correctly matched.

(a) Marginal growth contribution criterion - Otto Eckstein
(b) Minimum capital output ratic criterion - AE Kahn

(e) MRIS Criterion - Lebenstein
(d) Capital turn over criterion - Chenery

Which one of the following pairs is correctly matched,

{a) A Source of multi-lateral assistance = DR
(b} Non-discriminatory reduction in barriess
to world trade . LNEIAD
{c) The Pressure group for trade Preference ° BATT
for LDC's exports  ARD S ¥
(d) Compensatory Financing Facility s R 1 2



s l@ .

20 Which one of the following pairs is not correctly wetchec.

; SO0R « to meet the Internatlonal liquidity crisis

Joint Venturies = one of the forms of transfer of tech-
nology to LDC'S,

{c) IBRD = supplementary Financing Scheme

(d) Bual - maximizatien of profit problem

finswer in one sentence 3

21, Development gap

22. The priptesavings approach

23, 0fficial Devclopment Assistance (ODA)
24, "Pro-trade" bias iy AL
25, Optimum tariff R AN {1 x 25 = 25 Marks)

Part - II
Answer any five gquestions

b

Each answer shoukd not exceed 500 words.

Each qUEStan Car£186«1ﬂ .markss . -
' 26. "Worlds indome is dlstrlbuted unequally between nations and
pecple’s Discuss..

27. What are the conditions, pF stcady growth as laid down an thz
nEDvClaSSlGEl mgdel ?

a-23a Examlne the relevance of the wageugoads model of Vakil® anc

‘Brahmanandae

29. Discuss the 1mﬁoftant implicatidns for ecanomic policy that
follow from Todaro s analysis of the migration process.

30. Give-an account af the reletionship betwesn farm. size and
output per acre’ 4f land in LDCs. v

31 Outline and dlscuss the factors that compalled the LDCs. to
launch the strategy for NIEO. .

32.iEvaluate the potential role of foreign burrcwxng and theo debt
servicing prnblem of LDCs. i

33. ‘Critically gxa ine the assumptlons and’ ratlonale of Maghala~'
noh15 plannlng models : {5 x 10,= 50 marks)

?_- - Part - ITI’

Answer any three questions
Each anawer should not exceed 1200 words
Each questicn carries 25 marks.

24 i i =
j - : : s e o

34, Critichlly exmamine the view that Schumpeterlan analysxs of
: gcohomic development is a modified versipm of Marx s model
of Growth, / s it

-

i - = - - - / .
35. "Fei-Ranis dusl economy model 1s an 1mpravemen# on Lewis model”.
VDiSCUSSc_.. L .

36. What ‘are” " the main. forms of IMF's financial agsistance to
developing countires ? What cirticisms have been levelled
‘against the IMF and its policies of support to developing
countties 7 0 AR

37. Evaluate the feiﬁveétibiE'surﬁlis eriterion as developed by Sen.

38, Discuss the assumptions and the nature of the inputecutput X
technique. What are th> uscs and drawbacks of input-cutput
technique as ~ tool of planning in LDCs 7

i
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1800-1947- Therry and History- Vicws of J.R.Hicks

Fodule: 2 Pre-British Indin - an Overviow (20)

Neture of the state~Munhszsl and South India-
ngrarian Structurc and crisis-organisation of manufac—
turing -~ indigenous faorms ~nd instruments of tradee
Portuguese, Duteh and English trade-Emergence of the
colonial cvconcmy,

Modules 3 Structure of Agriculture and Industry 1800-1947({25)

Property Rights-unforciment and policing of agrarian
structure~commercialisstion and demographic change on the
structure of laznd holdings, tenancy and agricultursl lakgur
ocrganisation of manufacturing in the middle of 18th
century~Impact of the Industrial Revolutien and coclpnial
Rule on traditicnal manufacture-+nirepreneurship-Preotcction-
grgwth of railwaye ond irzrigrtion,

Modulc:s4 Moncy Banking and Trade 1800-1947 (2Q)

Traditional credit nreoonisetinn-growth of modern
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balance of payments anc the imclications for he domestic
Ceonomy-trends in foreicn capital-
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of different types of colonial e-conamies to imperislist
ferces~Comparison of the policics of different metropalliten
powers zncd of the policice of the same power: Bxritain in
its various colagics.
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